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CHAIRMANÕS MESSAGE

Economies throughout the world suffered from the global crisis experienced during
2008 and economy administrations did their best to avoid this crisis with various
recipes. All major financial markets suffered great depressions and fluctuations
and international capital withdrew from emerging markets to a significant extent.
Even though impacts of such withdrawal were felt in our country as well, the fact
that our financial markets were much less affected from the global crisis in
comparison with other countries is pleasing for us. However, it must be remembered
that being able to continue to draw foreign capital to our country makes it essential
to have a reliable infrastructure at international standards.

Dematerialization system which was established only in 2005, continued to maintain
its trend constantly on the rise for three years during 2008 as well despite the
global crisis. Securities type diversification in dematerialization system increased,
the number of shareholder and investor accounts mounted up, and many new
projects were realized within the body of Central Registry Agency. Central Registry
Agency continues its operations as a symbol of efficiency, speed and reliability
with respect to other market participants as well. Quite a few information security
breaches experienced in the country and the world in 2008 revealed the care that
must be taken in this subject by organizations like Central Registry Agency. The
time and effort spent within the agency for adoption of information security as a
part of the corporate culture and putting into practice is appreciated by the market.
We are proud of the fact that the trust of both domestic and international investors
in dematerialization system has been reinforced in 2008. In this respect it is our
biggest wish that Central Registry Agency maintains its pioneer position in our
market during the following years.

The continuous innovative perspective makes Central Registry Agency one of the
institutions that must be taken as an example. I am sure that the dynamic and
improvement-friendly attitude reflected by the developed projects and applied
innovations put into practice shall also continue in 2009.

Satisfaction of the parties benefiting from the services of Central Registry Agency,
regulatory authorities, members and investors is the basic motivation for this
institution. In this respect, precautions for increasing service quality are being
taken at every opportunity. Feedbacks indicate that success has been achieved in
this respect. My belief is infinite that upon the end of the global crisis, 2009 shall
be a more successful year for our country, our market and our institution.

Capital Markets Board in particular, I present my thanks to Istanbul Stock Exchange,
ISE Settlement and Custody Bank, The Association of Capital Market Intermediary
Institutions of Turkey, CRA associates and members and our esteemed employees
who have made great contribution to the current success of Central Registry
Agency.

Sincerely,

Übrahim Peker
Chairman
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MESSAGE FROM THE CEO

2008 has been a year marked by the economical crisis which started at the US
mortgage market and spread to financial markets all over the world with the
impact of globalization. Impacts of the crisis, which arose at financial markets,
were felt by the entire real economy in a short time, major economies of the world
successively entered into a state of recession.

It must be pointed out that thanks to the precautions taken and structural reforms
realized subsequent to the crisis experienced in 2001, financial markets of our
country displayed rather a strong presence in comparison with other countries.
The Agency, which is one of the organizations that remain in the center of financial
markets of our country, took the quality of service and membership satisfaction
at forefront and carried on its activities in harmony with the market's stout structure
also during 2008 when the crisis was felt all over the world.

Main theme of the annual report for 2008 was selected as "water management".
This choice aims to draw attention to parallelism between water management,
which was at top ranks in the world agenda in 2008, and management of central
dematerialization system, which is one of the most important infrastructure
elements of financial markets of our country.

One of the most significant elements of dematerialization system, whose build-
up was completed in our country in 2005 within the body of Central Registry Agency,
is the high-technology used. Keeping such technology at high efficiency constantly
without losing its up-to-datedness is one of the basic responsibilities of our
institution which is the operator of such system. With such awareness, 2008 has
been a year when technology investments of our institution were carried on in a
manner compatible with power of financial markets of our country. In addition to
the secure operation of dematerialization system at the level of internationally
recognized high standards, providing fast and efficient responses to the requirements
of our member organizations continued to be our basic approach. Within this
framework, careful attention was given and appreciable effort was made for
creating a business continuity system at international standards and tests related
to the system were successfully concluded in 2008. Furthermore, high care was
taken with respect to ensuring that all said technological improvements and
innovations are as such that provide added value to all market participants.

In addition to the operation of dematerialization system free of errors, carrying
out a great many of functions such as settlement of the transactions realized at
ISE, providing issuer services, advising shareholders and investors are matters
that have constant and high priority for the institution. As a result, 2008, like the
preceding years, became an operational error-free year for CRA.

This year, one of the subject matters we laid special emphasis on and gave weight
to was establishing one-to-one relations with our members and their employees
to raise their awareness about utilization of dematerialization system. 175 member
organization users attended to our periodical trainings held with such a perspective
and within such a framework. Periodical trainings shall be continued in the next
periods with richer contents.

CRA, by realizing one of the few examples over the world in 2005, successfully
completed the project of transition to dematerialization system, since then with
a lot of novelties, dematerialized depository services continued at international

standards. Efforts were made for the purpose of sharing our experience and
knowledge accumulation regarding foundation and operation of dematerialization
system with similar institutions at other countries. In this framework, in 2008 as
part of the project of developing depository operations in Azerbaijani financial
markets, together with our major shareholder Takasbank, consultancy service
was granted to the capital market institutions of Azerbaijan. Completion of founding
an efficient and modern depository system in Azerbaijan shall be an important
source of motivation for similar activities of CRA.

Similar to the cooperation in international arena, the perspectives gained by CRA
in international platforms and the knowledge accumulation formed as a result of
operations maintained up to date, were shared with relevant agencies and
organizations at home as well. We think that the transfer of experiences of CRA
during the operation of dematerialization system and forwarding the feedbacks
received from our members to the regulatory authorities is an approach that would
create value with respect to our market.

Investor protection fund appears as one of the most important security elements
of the capital market of our country. It is pleasing that such security element was
not utilized in 2008. On the other hand, administration of the fund is executed by
CRA in a manner of being able to respond to requirements that may arise any
time.

The fact that 2008 has been completed successfully for CRA is a product of an
extensively participated team work without a doubt. On this occasion I tender my
thanks to Capital Markets Board on account of its instructive and cooperative
approach, our shareholders Istanbul Stock Exchange, ISE Settlement and Custody
Bank, The Association of Capital Market Intermediary Institutions of Turkey, and
Istanbul Gold Exchange which provide support to CRA on every issue, all CRA
employees and esteemed members of whom we have the pleasure of working
together.

Regards,

Yakup Ergincan
General Manager and Board Member
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The rainfalls are the largest water resources
having the least developed management. The
underground water being the most reliable water
resource is the most vulnerable resource to
contamination and abuse. Despite all these facts,
the corporate inertia encourages the water
management to keep focusing only on surface
waters. Diverse water resources and fresh water
ecosystems should be preserved and maximum
benefit should be gained from those. The efficient
usage of the water, having a vital value depends
on the integrated planning and management of
underground, surface and rain waters.

Dematerialization Services
2008 became the year during which dematerialization of approximately all of companies in Dematerialization
System was completed including the balance related to shares not traded at the Stock Exchange which shows
such companies fully harmonized with current system operation.

Other than being traded at the Stock Exchange, the investors acted in a way verifying trust in Dematerialization
System and the Agency about dematerialization of securities they retain physically. Ratio of Dematerialization
related to non-floating shares at the Stock Exchange increased approximately 7% in comparison with the
previous year figures and with the value of 99.61% it reached to approximately same number with ratio of
dematerialization (99.97%) related to floating shares at the Stock Exchange.

During 2008, 141 members performed dematerialization transactions related to 291 individual physical securities,
2.2 billion shares present at physical circulation were dematerialized and as of 2007 year end quantity of shares
not dematerialized reduced in the rate of 93.23%. On the other hand, ratio of dematerialization of mutual funds
became 99.99%. In addition to corporate bonds and exchange traded funds, commercial papers were included
in securities that are 100% issued as dematerialized.

2007 Year End 2007 Year End 2008 Year End 2008 Year End
Nominal Value (TL) Market Value (TL) Nominal Value (TL) Market Value (TL)

Shares That Floating 18,956,604,584 112,825,234,433 23,423,792,433 61,734,572,295
Are Dematerialized /
Issued As Dematerialized

Shares That Are Non-floating 30,485,257,517 205,714,354,284 40,159,669,206 120,264,519,760
Dematerialized /
Issued As Dematerialized

Physical Shares Floating 26,022,479 351,498,597 5,652,181 8,827,943

Physical Shares Non-floating 2,352,392,133 17,067,052,948 153,905,160 239,585,462

*Market value was calculated with year end prices.

Overview of 2008



Dematerialized Depository
Services
Capital market instruments resolved by Capital Markets Board (Board) to be kept in dematerialized form and
rights attached to the same are kept electronically with respect to beneficiaries and members. As of 2008, total
nominal value of securities registered at Central Dematerialization System (CDS) reached TL 1,309,879,879,678.

2 million new investors participated to the system in 2008 at CDS, total number of investors increased by 17%
and exceeded 12 million.

The number of accounts opened during 2008 followed the same route with the number of accounts opened in
2007 by exceeding 4 million, as of 2008 year end the number of accounts present at CDS reached 27 millions.

For accounts identified at CDS, investor ID data are forwarded to match account and investor details. As distinct
from previous years, investor ID details notified for accounts opened in 2008 showed a significant improvement,
it was observed that 95% of opened accounts matched ID details and investor records were formed without
problems.

On the other hand, in order to ensure uniqueness at investor basis, under various operations performed together
with member institutions in 2008 ID details available at CDS were compared with details of Central Population
Management System (MERNIS). By correcting erroneous records, effective operation at new account opening
was ensured. Under this framework, T.R. identity numbers and tax numbers were completed for 1,844 investors
and 3,729 investors respectively.

2007 Year End 2008 Year End Increase in 2008

Total Identified Accounts 16,645,208 20,639,008 3,993,800
Total Non-identified Accounts 6,470,142 6,635,226 165,084
Total Number of Accounts 23,115,350 27,274,234 4,158,884

31.12.2007 31.12.2008 Increase in 2008

Accounts with Positive Balance of Securities 3,881,422 4,058,682 177,260
Accounts with Zero Balance of Securities 19,233,928 23,215,552 3,981,624
Total 23,115,350 27,274,234 4,158,884

The ecosystems related with water like forest, soil and wetland are
natural infrastructures devoted to the water management and have
many functions such as flood control and local water storage. But
these are subject to numerous threats in particular to the climate
change. Better integration of different sectoral policies may help to
protect the water ecosystems having a vital importance.
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The United Nations anticipates that approximately 70% of the world
population will have difficulty in getting fresh water having a vital
value in year 2017. Almost 40% of the world population will live in
ecological regions having water scarcity in year 2025. A balanced
approach considering all the interchanges in all aspects should be
applied to reduce the impacts of those negative developments to
minimum and to evaluate the improvement alternatives.

Delivery Versus Payment Transfers Trade Settlements

Number of Instructions Market Value (TL) Number of Instructions Market Value (TL)

2008 339,842 132,372,636,106 4,316,555 130,379,814,616
2007 292,541 243,618,011,306 5,038,400 279,467,678,320
Difference 27,501 -111,245,375,200 -721,845 -149,087,863,704

Transfer Services for
Settlement Purposes after
ISE Transactions
Processes related to trade transactions realized at ISE are automatically finalized over straight-through-
processing (STP) without need for operational intervention at CDS. Accordingly, daily trade transactions of
54,638 in average are realized with 96,534 instructions in total. Number of instructions functioning at the system
for finalizing transactions became 4.6 millions in 2008.

The highest trade transactions were performed on 03.11.2008 with 83,249 transactions.

Members are able to monitor transaction results on investor basis transiently, in conjunction with organizational
preferences, they can apply blockage to investor securities that are sold.

Trade Settlement Process, Delivery Versus Payment (transfer of dematerialized capital market instruments
in consideration of inter account cash payment) and Securities Lending and Borrowing Market Transactions
are automatically realized through integration with Takasbank. Within the context of business continuity studies,
trade settlement and DVP workflows are evaluated and developed under cooperation with Takasbank.

Overview of 2008



Issuer Services
By the virtue of electronic based instant reflection of transactions realized at CDS and being reportable in any
direction, the issuers were enabled to obtain details of their shareholders without incurring any cost. Issuers
and their shareholders attained a transparent electronic environment in mutual data exchange.

3 issuers who recently have made an initial public offering and 70 issuers who realized capital increase
completed issuance transactions within seconds without incurring share certificate printing costs.

Fund flow between issuers and their shareholders was carried out in a fast and trustworthy manner; dividends
distributed by the issuers were paid to investors on the same day.

In 2008, system progress was activated by allowing the use of pre-emptive right until last moment of the
duration set by the issuer with respect to exercise.

Reports were formed for the purpose of monitoring financial rights related to securities that are not dematerialized
and issuer members were allowed to have systematic monitoring.

3,618 blockage letters were prepared to enable shareholders to participate to general assemblies. The
correspondence to be made was reduced to a minimum through ensuring request related notice process with
system integration.

By realizing gross dividend difference demand notices between intermediary institutions and issuer members
in written form, which was forwarded to related party over CDS screens without written demand, utilization
of CDS at different applications as an electronic platform was ensured. Consequently, the process to be
performed by members who provide international custody service at correspondence with issuer members
related to dividends to be collected on behalf of customers under double-taxation agreements was directed
over CDS.

It was observed that in comparison with 2007, there has been a decrease in the number of companies that
perform capital increase by bonus issue, even though there is not a significant change in number of companies
which perform capital increase through rights issues there is increase in the quantity of increased capital. The
amounts paid by investors as capital increase price were paid to the issuer organization as of the same day.

As the need for water increasing in an accelerated manner, despite
the negative impact of the global climate changes, the efficient
management of transboundary water resources is further becoming
necessary each passing day. To go for global cooperation and
information sharing as well as local will provide us to create
applicable methods relating to the water management by deepening
our viewpoint of water. To share the blessing of water having a vital
value, it is necessary that the importance of the cooperation is very
well understood.
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Capital Increase through Rights Issues

2007 2008 Difference
Number of Transactions 25 23 - 2
Number of Dematerialized Shares Issues 1,771,912,580 5,293,517,244 3,521,604,664
Number of Paid-up Securities 1,711,117,518 4,861,454,829 3,150,337,311
Paid Amount - TL 831,788,921 4,100,462,650 3,268,673,729
Number of Accounts 102,172 166,201 64,029
Number of Investors 95,646 140,571 44,925

Capital Increase by Bonus Issue

2007 2008 Difference
Number of Bonus Issues 68 52 -16
Number of Dematerialized Issues 6,184,596,553 3,118,832,797 -3,065,763,756
Number of Accounts 685,460 527,887 -157,573
Number of Investors 450,068 345,102 -104,966

Dividend Distribution

2007 2008 Difference
Number of Transactions 118 120 2
Number of Shares Subject to Transaction 11,203,845,332 20,136,581,614 8,932,736,282
Sum of Distributed Dividend - TL 2,794,216,783 6,009,882,230 3,215,665,447
Number of Accounts 1,316,338 1,289,207 -27,131
Number of Investors 760,455 690,375 -70,080

Corporate Bonds Coupon Payment/Redemption

2007 2008 Difference
Number of Transactions 4 10 6
Total Amount Paid (TL) 24,560,000 155,411,999 130,851,999
Number of Accounts 345 970 625
Number of Investors 386 1051 665

Dividend distribution transactions performed by the issuer members in 2008 were finalized in the form that
23% shareholders were given bonus shares in the form of capital increase, 77% was paid in cash.

Payment transactions were realized for 1.9 million account holders at transactions of capital increase, dividend
distribution and corporate bonds coupon payment/redemption.

Overview of 2008
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CRA Membership Structure
In 2008, following changes occurred in membership structure of CRA which consists of intermediary institutions
and capital market intermediary issuer organizations:

¥ Public offering of 2 companies was realized and they became members as share issuers.
¥ Membership of one share issuer was terminated because of their merger with and transfer to another

company.
¥ Two new private sector borrowing instrument issuers joined to the system. One of these is a new

member while the other is among current share issuers.
¥ One new mutual fund founder joined the system.
¥ One new portfolio management company joined the system.
¥ In 2008, derivatives brokerage companies started to be accepted to membership and there was one

participation.
¥ Operations of 5 intermediary institutions were temporarily suspended. Four of them requested such

suspension, the other was done with Board resolution.

As a result of these, as of 2008 year end membership structure is as follows:

Issuers 392
Shares 323
Shares + Private Sector Borrowing Instruments 2
Private Sector Borrowing Instruments 3
Mutual Funds 64

Intermediary Institutions 154
Brokerage Companies 100
Banks 42
Portfolio Management Companies 11
Derivatives Brokerage Companies 1

Settlement and Custody Institution 1 (ISE)

Total 547

Overview of 2008

The safest way to enable the success of a project is to create the
feeling of appropriation among the participants. But especially in
certain circumstances like transboundary context and scarcity, it is
difficult to find proper ways to enable extensive and efficient
participation. The participation to the decision making process
regarding the management of the water having a vital value should
be very well organized paying regard to the socio-cultural structures.



The participation of the stakeholders to the water management
should be developed at the national and international level. The
participation of different stakeholders like women, non-governmental
organizations, the poor and the youth to the decision making process
is of importance. To enable the participation of the public to the
management of the water having a vital value, the conciliation to be
taken out to maximum level is necessary to increase the feeling of
transparency and possession.
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Member Users and
Training Services
Number of users who benefit from CDS increased from 1,288 to 1,360. Members who wish may agree with
other members and realize CDS transactions through such member users. Number of members who prefer
this method increased from 231 to 283. It is observed that the method in question is getting increasingly more
popular among issuer members in particular.

CRA obtains development and change requests of its members related to CDS from a special request pursuit
system that may be accessed online, any other requests are taken from an e-mail address allocated as a help
desk. In 2008, 15 CDS development and modification requests were received, 11 of such requests were finalized,
and solutions for 4 of them were scheduled. Messages coming to help desk are evaluated in a short period of
time and a solution is found.

CRA arranges periodical trainings for the staff of its members. Trainings are performed at training hall of the
CRA, a computer is allocated to each participant, CDS applications are told to participants and taught by applied
method, and also training is supported with theoretical knowledge. The feedback we received from 175
participants who attended our trainings in 2008 show that trainings are extremely productive and participants
gain countless benefits at their work. It is considered to expand the training program designed for
beginner/introduction level this year by taking opinions of members in 2009. Other than trainings organized
at CRA, CRA instructors take office at various trainings organized by ISE and The Association of Capital Market
Intermediary Institutions of Turkey (TSPAKB).

Overview of 2008
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Reporting and Information
Services
CRA member issuers and intermediary institutions can directly satisfy their reporting needs regarding daily
and recent past with 114 different reports available at CDS. Reports concerning old-dated data are forwarded
upon request to them from a safe medium operating over CDS. Signed reports that our members may need
in order to submit to public agencies, regulatory and supervisory organizations are met in accordance with
their requests. Other than our members, organizations such as Central Bank of the Republic of Turkey, Financial
Crimes Investigation Board, Undersecretariat of Treasury, (TSPAKB), Banking Regulation and Supervision
Agency may benefit from the information available at CRA to the extent permissible by legislation.

Overview of 2008

Adequate water resources require human product storage
infrastructure as well as natural. The socio-economic analyses
devoted to the water, having an important place in the development
of the communities and having a vital value demonstrate that such
infrastructures possessed by a country are indispensable for the
development of the country.



There are worldwide over 263 transboundary water basins and
hundreds of aquifers. Those resources feed more than 3 billion
people. As the development of many countries depend on the water
resources, it is necessary that the information and applications is
shared among different regions and disciplines to enable the
sustainable and egalitarian usage of the water having a vital value.
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International Activities
Since 2005, when CRA went operational, it represents Turkish capital markets at global and regional area with
the identification of Turkey's Central Securities Depository. The Agency was actively involved also in 2008 in
meetings and working groups held under the scope of organizations it is a member such as European Central
Securities Depository Association (ECSDA), Federation of Euro-Asian Stock Exchanges (FEAS), and International
Securities Services Association (ISSA). CRA co-hosted, together with Takasbank, board of directors meeting
of ECSDA in Antalya on 22-23 May 2008 and took the initiative for information and experience exchange among
European settlement and depository organizations.

High experience, knowledge accumulation and technologic infrastructure level of Turkish post trading services
industry where the agency holds a significant part was acknowledged by settlement and custody organizations
of regional countries in a short period of time. CRA frequently shares his knowledge and experience with similar
organizations of regional countries, makes cooperation with such organizations and arranges training programs
for the personnel of requesting agencies. An important example of such operation was joint provision of a
comprehensive consultancy service to The National Depository Center of Azerbaijan by the Agency and Takasbank.

CRA obtained low risk (A) grade rating with special rating report prepared this year by Thomas Murray which
provides ratings on approximately 150 central securities depositories and national settlement infrastructures
throughout the world. Like any other year, this year in accordance with criteria such as international depository
principles, transparency and governance the agency participated in the industry survey prepared by Association
of Global Custodians (AoGC) and published survey answers at corporate website in English. Further, the survey
of "CPSS-IOSCO Suggestions" which form common institutional standards which concern national settlement
and depository organizations was answered and it was shared with general public via website.

CRA closely follow developments that take place abroad, particularly in European post trading services market.
In parallel with identified developments, strategic plan and business model improvements are made; operations
are carried out for the purpose of harmonizing Turkish settlement and custody infrastructure with European
system under compliance with the improvements in question. Although not obliged, the Agency carries out
operations under Code of Conduct which was put into force by the participants of European trading and post
trading services markets for the purpose of synchronizing settlement and custody systems. The development
of TARGET2-Securities common settlement platform which was developed for Eurosystem (System of European
Central Banks) and similar private sector projects are closely monitored and CRA specialists develop compliance
strategies that conform to European settlement and custody infrastructure.

Overview of 2008



The management of transboundary water may provide direct or
indirect contribution to the international trade, economic and regional
development and therefore to the reduction of poverty. Sustainable
cooperation can be created in the field of policy development and
application by means of agreements. The countries sharing the
transboundary water resources form international commissions,
water basin authorities or development agencies all over the world
having a purpose of arbitration, solution, improvement and repair.
To provide the security of the water which has a vital value is a duty
of humanity.
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Overview of 2008

CDS and Precautions Taken
for Security of Transaction
CDS is a system where capital market instruments and rights related to such instruments are kept electronically
as per issuers, intermediary institutions and right holders, date of notice served to Central Registry Agency
is taken as basis for bringing rights over such instruments forward and transactions related to securities are
performed electronically.

However, CDS is not just a software application, it should be thought as a whole of hardware, software and
work flows. System designs, selected products and configuration of the same and design of software allow
expansion according to needs, elasticity, ease of maintenance and manageability. Due to the importance of
stored data, care was taken to cause safety precautions to be at top level, just ensuring network security was
not deemed to be enough. Under this framework, access to CDS is possible just through physical instruments
providing special security which are also known as smart cards. In addition to this, security was reinforced at
top level with additional precautions in CDS system such as orders that cause modification at investor accounts
are signed with e-signature over user smart card, no transaction is made at CDS unless the signature is verified
and the order is stored with relevant signature.



Although it is impossible to calculate the real economic value of
water, it is beyond doubt that healthy water resources and ecosystems
provide indispensable benefits both for humanity and the nature.
Long term and rational thinking is needed to benefit from the blessing
of water having a vital value at maximum level.
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Investor Services
Blockage and Information Services arranged at articles 20 and 25 of Dematerialization CommuniquŽ are
presented by CRA to investors.

Investor Blockage
All securities may be blocked with services MKKweb Investor, AloMKK Investor Call Center and MKKsms Cell
Blockage. Blockage may be established to prevent involuntary exit of securities from investment account, when
wished the established blockage may be released. Through Automatic Blockage service, current or future
securities in the account may be kept permanently blocked between the determined time interval and may be
released upon request.

General Assembly Blockage
There is a general assembly blockage application in order to participate in general assembly meetings of
companies via MKKweb Investor, AloMKK, Investor Call Center and MKKsms Cell Assembly services.

As a result of new channels put to service towards establishing blockage, and application facilities and works
oriented towards informing investors of CRA, market value rate of blocked shares of domestic investors at
share certificates is constantly increasing. Ratio of blocked share of domestic investors at non-trading share
certificates exceeded 35% by market value.

Development of Blocked Securities of Shares Holdings of Domestic Investors by Market Value

Investor Information
Investors may follow their investment accounts with CRA registration codes 7/24 over AloMKK Interactive Voice
Response and MKKweb investor services and benefit from information services. In addition to services presented
to investors on account, balance and transaction basis, CRA website submits to public distribution of domestic
and foreign holdings of floating shares and CRA Monthly Statistics for investors' information. Statistical data
related to participation to general assembly and new investors and portfolio segment, age group as per
nationality, identity and other divisions and number of investors and accounts, balance and portfolio values on
the basis of provinces are published monthly in Turkish, English and other major languages at CRA website.

Apart from services presented to investors through telephone and internet channels, blockage and information
services are presented with text message (SMS) through mobile phones as well as account status and account
statements are sent in the form of e-mail monthly.
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Floating/Non-floating 2005 2006 2007 2008

Floating 0.73% 0.81% 8.18% 8.93%

Non-floating 0.00% 0.12% 14.38% 35.25%
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A well can't be dug with a saw likewise a nail can't be driven with
sponge. Proper tools are needed to do a proper job. Similarly, efficient
operational tools are needed to support the transboundary
cooperation and healthy water basin management. The water having
a vital value should be managed in a healthy way with success proven
effective methods.

Technology
Technological Infrastructure Development Improvements in 2008
The capacity of the line between Takasbank and CRA was increased to 68 Mbit received over Turk Telekom which
provides wireless communication and infrastructure redundancy was ensured. Some data lines already in use were
converted from ATM to Metro Ethernet and cost was lowered by 60%. In order to increase code manageability and
security, Fisheye and Fortify 360 software products were purchased and made compatible with the system. In order
to continue IT Inventory Library (ITIL) compatible operations, the application Service Manager was procured and
operations for commissioning it are currently under way. Under such project, works for completing ITIL training of
our employees were continued. While data base archiving transactions are continued, new archiving software was
procured. Seismic insulation panels that move in harmony with oscillation of earthquake were implemented to ensure
security of hardware at system rooms, to prevent harm to precision equipment during probable earthquakes.

Together with the transition to use of qualified electronic certificate at CRA, online certificate validity checks started.
Compliance was ensured with Online Certificate Status Protocol where certificate providers may conduct validity
checks of certificates at common configuration and certificate validities of CRA users started to be checked constantly.
Thus, instant certificate validity controls were ensured. A platform called MEVÜTAS which can forward reports in a
secure environment to members and also to Capital Markets Board, MASAK (The Financial Crimes Investigation
Board), etc. other official agencies provided with periodical reports, has been established.

Application Development
2008 has been a year during which we performed significant works at application development with respect to the
Agency and we delivered innovations. Under this framework:
¥ Transactions of agreements made via fax for distraint notices forwarded to CRA were automated with a new

module. Besides, distraint transactions were ensured to be performed by the system automatically according to
priority status and distraint balances were started to be followed on case basis.

¥ A structure ensuring automatic completion by the system of official auction forms sent by ISE was formed.
¥ It was provided that securities owned by a banned investor which would be transferred to the account as a result

of purchase transactions whose settlement was not made yet are banned as well. Under the scope of ban application
updated by the Capital Markets Board it was provided that only securities subject to crime are banned and other
securities are converted to securities non-floating.

¥ In order to enable members to fulfill tax liability related to redemption and coupon payments that were not paid
to members because of distraint or participation of CRA, payment of tax amounts to members with a request to
be forwarded to CRA was ensured.

¥ It was ensured that information of capital increase and dividend payment transactions are forwarded to CDS by
issuers electronically.

¥ Access to website with mobile signature was ensured.
¥ Works on ISO 27001 has continued.
¥ Infrastructure needed for dematerialization of warrant securities was prepared.

Business Continuity Operations
In order to ensure 7x24 uninterrupted service provision by CDS, business continuity operations continued during 2008
as well. Business Continuity test was realized with the participation of a certain number of members and Takasbank
as planned, without any problems.

Performance
It was targeted to renew hardware of database and application servers in use in order to boost performance of CDS
and cope up with technologic improvements. Under this scope:
¥ Dual core CPU at database and application servers has been started to use.
¥ Database has been archived.
¥ New data storage unit for data warehouse requirements has been added.
¥ Additional systems to routers, switches and windows servers have been purchased.

CRA Data Cycle
In addition to ensuring security of data created in the structure of CDS, storage of such data necessitates existence
of an efficiently managed process. Due to this, works were conducted for the purpose of data storage and ensuring
easy access when necessary. Entries created by CDS on Main Database are transferred to Data Warehouse for the
purpose of easy reporting and analysis; other data are managed with archiving systems.

Overview of 2008
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The excessive usage of underground water has accompanied
ecological contamination in most parts of the world. The attempts
made to prevent this have been unsuccessful in accomplishing a
result with some exceptions, because the technical knowledge, the
incentives and political decisions do not sufficiently affect the behavior
of most of the stakeholders having unlimited access to water. The
correct sharing of the water having a vital value is the first condition
for its healthy usage.
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Legislation Harmonization
Operations and Novelties
2008 has been a year in which operations intending harmonization of our Capital Markets with EU capital
markets and harmonization of our legislation with EU regulations continued intensively.

The Agency participated to the diplomatic conference held for the preparation of Draft Convention on Substantive
Rules regarding Intermediated Securities carried out by International Institute for the Unification of Private
Law (UNIDROIT) representing ECSDA (European Central Securities Depositories Association) in which it is a
member and prepared opinions and suggestions related to the subject.

During the year New Draft Turkish Commercial Code was started to be negotiated at the Grand National
Assembly of Turkey. The said draft underlined the importance of entries of Central Registry Agency with respect
to general assembly meetings of joint stock companies. Pursuant to New Draft Turkish Commercial Code, list
of eligible people for participation of general assembly meetings of joint stock companies would be prepared
on the basis of entries to be obtained from Central Registry Agency in terms of dematerialized shares pursuant
to article 10/A of Capital Markets Law. Shareholder real persons who are included at the shareholders list to
be obtained from the agency may directly participate to the general assembly by submitting ID, while legal
persons shall submit relevant resolution of board of directors. The Agency took part in Trade Registry By-law
Commission and Commission for Regulation of General Assembly and Board of Directors in Electronic
Environment out of work groups formed for preparation of secondary arrangements to be issued pursuant to
the Draft in question and opinions and suggestions for secondary arrangements were presented.

The Agency actively participated in New Draft Capital Markets Law, Regulation Regarding Guidelines of
Foundation, Activity, Operation and Supervision of Central Registry Agency, CommuniquŽ regarding Procedures
and Guidelines of Keeping Records related to Dematerialized Capital Market Instruments, Regulation of
Investors Protection Fund, Arrangement of Guidelines related to Registry of  Debt Instruments with the Capital
Markets Board and Sale of the same, Arrangement of Guidelines related to Mutual Funds, arrangement works
carried out by Capital Markets Board about Credit Transaction CommuniquŽ and works of arrangement related
to enforcement of Anti Money Laundering Law whose works are performed by MASAK.

Under projects carried out with regulatory supervisory agencies, inter-agency electronic communication system
started to be used. Data transmissions started to be made instantly in line with current technology. Under this
framework, pursuant to article 79 of law No: 6183, in connection with sending distraint notices and their answers
electronically, works with Revenue Administration started at 2008, the project in question was completed in
a short period of time and pilot application started. Another project completed in 2008 was, based on the
authority recognized at article 100 of Health Insurance Law, electronic data transmission project carried out
with Social Security Institution. With this project completed in a short period of time like a month, CRA became
the first institution to establish electronic data transmission system with Social Security Institution.
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Everyone including the farmer that has to irrigate his/her crop and
domestic user considering the quality and quantity of the water
running from his/her tap is in fear of excessive or insufficient rainfall.
It is inevitable to think globally and behave locally to decrease the
risk of being without water in the future. For this reason, all the
natural and human product ecosystems concerning particularly the
sustainability of the water having a vital value should be managed
rationally.
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Risk Management
The applications we adopt about risk management are, as it is with all other activities of CRA, developed in
compliance with our basic purposes and strategies. In this context, we have an information security management
system whose basic aim is to ensure and maintain integrity, secrecy and suitability of CRA information assets.
Information assets are identified with regularly conducted review and evaluation works, threats and shortfalls
exposed by such assets are defined in detail over risk management software, risk levels that the assets may
be exposed to are determined and precautions to be taken in connection with risks are determined. Information
security and risk management system is presented to the information of all employees periodically with in-
service trainings. Both information security management system and risk management application are fixed
in procedures and kept open to utilization of all employees in electronic environment.

Under the framework of our approach, works necessary for certification of information security management
system implemented at the Agency under ISO 27001 information security management systems commenced
in 2008. This process is expected to be completed at 2009.

Instruments and methods of risk management and control implemented at the Agency are summarized as
follows under main headings:
¥ Detailed policies and procedures covering risk management, internal control and information security

processes are prepared; they are kept open to the utilization of all employees.
¥ Employees of the agency benefit from written business rule procedures defining work and its processes

while carrying out their daily activities.
¥ Work and transaction rules showing operation of dematerialization system application in detail are presented

to the use of the members. Such rules are regularly updated according to improvement and developments
at application and announced to our members.

¥ Consistency controls of CDS entries are conducted regularly on a daily basis with security reports developed
over CDS application software, in case of any difference corrective and preventive actions are taken promptly.

¥ Internal audit of each department are conducted every year by taking international internal audit standards
as basis. In the context of audit results, necessary corrective and preventive actions are taken.

¥ Information security process at the Agency is regularly reviewed by an information security team consisting
of employees from every department.

¥ There are procedures aiming to ensure business continuity. Actions that would enable central dematerialization
system and other systems continue operations uninterruptedly are taken.

¥ System modifications and improvements that would be made at other applications at the Agency, particularly
CDS application, are conducted in accordance with modification management procedure.

¥ Access to CDS entries are carried out in accordance with authorization mechanism and procedures.
¥ Under the central role of the technology at the Agency, management, control and supervision of technological

processes are realized in accordance with international IT control and risk management standards such
as ISO and COBIT.

¥ Physical assets insurance, comprehensive financial institutions insurance and professional liability insurance
are purchased to protect critical information and physical assets at the Agency against various risks.
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The total storage capacity of water reserves forms almost 30% of
the available water resources worldwide. The water management
applications and processes will display major changes within the
next 20 years. It is necessary to designate the adaptable policies
regarding the development of infrastructure and best approaches
encouraging the collaboration in the light of the global changes for
the planning of water having a vital value.
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Human Resources,
Administrative and
Financial Affairs
Human Resources
As of 31.12.2008, a total of 138 employees work at the Agency. The Agency, in accordance with contemporary
human resources policies, targets activities to satisfy needs of its personnel in healthcare and social field. By
means of developed human resources software applications, in addition to legal and employee personal rights,
all human resources applications such as payroll applications and wages, performance evaluation, occupational
and personal development trainings, leave rights and utilizations are realized electronically and by using
electronic signature. In this context, in order to increase knowledge and skill level of our employees, to follow
and implement latest developments at business and technology world and develop management skill in
accordance with career plans employees are enabled to participate in national and international training,
meeting and conferences.

CRA personnel are employed subject to Labor Code No: 4857. Collective bargaining is not implemented at the
Agency. 2008 turnover rates eventuated in parallel with industry averages.

Administrative Affairs
The Agency performed purchase transactions in 2008 under Public Tender Law to which it was made subject
to in 2007. Trainings necessary in this regard were received by relevant personnel, throughout the year all
purchase transactions were performed in accordance with Public Tender Law and necessary tenders were
organized by the Directorate. The purchase transactions performed are routinely notified to Public Tender
Agency on a monthly basis through the official website.

Within 2008, a total of 90,000 incoming document and 86,000 outgoing document registration was made.
Incoming documents and outgoing documents increased by 321% and 319% respectively in comparison with
the previous year. As of last two months of 2007, an electronic document management system was adopted,
which involves both archiving and workflows within the Agency.

The Agency has no branch other than its registered office.
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Financial Affairs
As seen clearly from the ratios of 2008, the Agency has a productive financial structure with sound liquidity
and equity capital status. All investments of the Agency related to 2008 were financed from shareholder's
equity.

The Agency was awarded with a "Certificate of Appreciation" by Istanbul Chamber of Commerce on account
of high level corporate tax paid in 2008.

Major Financial Indications 2008 2007

Balance Sheet
Total Assets 36,908,411 28,909,080
Current Assets 31,099,908 22,814,114
Long Term Assets 5,808,503 6,094,966
Total Liabilities 36,908,411 28,909,080
External Liabilities 3,193,281 3,069,964
Shareholder's Equity 33,715,130 25,839,116
Income Statement

Service Income 18,935,563 14,358,137
Other Income 1,531,156 1,985,256
Operating Profit (Gross) 20,466,719 16,343,393
Operating Expenses 4,480,863 3,385,115
Operating Profit (Net) 15,985,856 12,958,278
Other Income/Expenses 3,994,709 2,028,201
Profit/Loss Before Tax 19,980,565 14,986,479
Taxes 4,011,123 2,862,775
Net Profit for The Year 15,969,442 12,123,704

Financial Ratios
Liquidity Ratio
Current Assets / Short Term Liabilities 11.62 8.76

Profitability Ratios
Profit Before Tax / Total Assets 0.54 0.52
Profit Before Tax / Shareholder's Equity 0.59 0.58

Financial Leverage
Total Liabilities / Total Assets 0.09 0.11

Financing Ratio
Shareholder's Equity / Total Liabilities 10.56 8.42
Shareholder's Equity / Total Assets 0.91 0.89

Growth in Assets 0.28 0.58

Personnel Details 138 125

Data taken from comparative financial statements of last two years prepared in accordance with International Financing and
Reporting Standards were used. Financial statements dated 31.12.2007 contain retrospective arrangements pursuant to communiquŽ
Serial: XI, No: 29 published at Official Gazette dated 09.04.2008 and No. 26842 of Capital Market Board.
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There is a rich water infrastructure inventory in developed countries.
The infrastructure of the dams and reserves devoted to the collection
and storage of the water having a vital value should be developed
with a comprehensive approach.
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Investors Protection
Fund Services
Investors Protection Fund (Fund) is represented and administered by CRA. Liquidation transactions of intermediary
institutions resolved to be gradually liquidated by the Board and other assignments granted by legislation are
performed by CRA on behalf of the Fund under the provisions of applicable legislation. The basic objective of
the Fund's establishment is to set up a system that compensates the stock transaction losses of the investors
when any intermediary institution's financial situation deteriorates and to provide trust on capital markets in
this manner.

As a result of the application to international organization The European Forum of Deposit Insurers (EFDI)
which was founded for the purpose of protecting rights of account owners where deposit insurance agencies
and agencies that engage in insurance of other financial instruments can become members, the Fund became
a member of such organization with the resolution passed at EFDI Board of Directors meeting dated 10 October
2008.

Fund's Income
Fund's income consists of proceeds of Fund assets, annual contributions deposited by intermediary institutions,
50% of the collected part of administrative penalties imposed by Capital Market Board, TSPAKB and ISE,
administrative penalties belonging to background of Misdemeanor Law dated 01.06.2005, provisional contributions
whose amount is determined by the Board and other income.
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Collection of Administrative Penalties Subject to Capital Market Law

Paid 91%
Un-paid 9% 99% In legal proceeding

1% Legal proceedings stopped due to court verdicts

Collection of Penalties Subject to Misdemeanor Law

Paid 28%
Un-paid 72% 40% Sent to tax offices

11% Legal proceedings stopped due to court verdicts
49% Service of notice and legal period is waited

* Annual contributions of 2008 have been calculated under the Capital Market Board resolution of "Ratios included at Article 8 of Investors Protection
Fund Regulations are to be implemented at a discount of 50%" and collected at a discount.

2008 Fund Income and Distribution

Income Elements Amount (TL) Income Ratio (%)

Revenues Raised from The Investment of Fund Assets 26,668,662 76.24
Annual Contributions 7,731,588* 22.11
Administrative Penalties 540,006 1.54
Other Income 37,928 0.11
Total 34,978,154 100

Developments about Intermediary Institutions under Gradual Liquidation
Receivables of shares and cash receivables arising out of shares of investors of intermediary institutions
resolved for gradual liquidation or bankruptcy are paid by the Fund to the extent set by Law. Such limit is
determined to be TL 51,674 per investor for 2008. Gradual liquidation procedures of Data Menkul KÝymetler
Ticaret A.Þ. whose licenses were cancelled by the Capital Markets Board on 13.03.2003 and resolved for gradual
liquidation, continued during 2008.

Administrative Penalties
Within 2008, the Fund continued legal proceedings related to administrative penalties subject to Capital Market
Law that were imposed prior to Misdemeanor Law with effective date 01.06.2005. In this context, a total collection
of TL 90,720.34 was performed. Total TL 478,684.75 which is 50% of the sum collected from administrative
penalties imposed after amendment of Law No: 5728 dated 08.02.2008 which are subject to Misdemeanor Law
were recorded as revenue to the Fund.

FINANCIAL STATEMENTS
FOR THE YEAR ENDED

31 DECEMBER 2008
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