
351053698742561548
987564231548965472
125487965423154878
546879874568721345
123854686547564127
658265456578489523
258794561237412456
369852147878965124
854652314785632141
357159826428468729
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ISE Settlement and Custody Bank Inc., The
Association of Capital Market Intermediary
Institutions of Turkey, our members and all
market participants played an important role
in such success of our Agency.

I completely believe that successful works of
our Agency will continue with increases in
the year 2008 as well.

Truly yours,

‹brahim Peker
Chairman, Board of Directors
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We have witnessed that the positive economic
environment enjoyed in global markets and
in our country during the last years was
placed by financial fluctuations, starting
from the mid 2007. In such an environment
that is particularly due to uncontrolled use
and misuse of structured financial products,
we see that our capital markets pass the test
more successfully compared to the previous
fluctuations. Presence of Central Registry
Agency serves as a safety valve for our
country's capital markets.

We experienced proud developments within
the year 2007. Central Dematerialization
System (CDS) application has been granted
merit award during the 7th Technology
Awards competition organized by  TUBITAK-
TTGV-TUSIAD (The Scientific and
Technological Research Council of Turkey-
Technology Development Foundation of
Turkey-Turkish Industrialists' and
Businessmen's Association). Additionally, a
support fund of 589,682 YTL granted for
our mentioned implementation of which "R&D
Support" application before TUBITAK was
decided to be supported in the year 2006
due to its quality of "Application of Cost
Decreasing and Standard Increasing New
Techniques", was transferred to the accounts
of our agency within the year 2007.

In addition to these developments, trust in
the competence of our Agency was confirmed
by the dematerialization rates of non-publicly
traded shares, publicly traded shares and
mutual funds respectively 92.84%, 99.86%

and 99.99% as of the end 2007. Moreover,
number of our members in terms of CDS,
which was 541 at the end of 2006, increased
to 544 at the end of 2007, and number of
active accounts exceeded 4 million.

In the near future, new and comprehensive
arrangements both in terms of financial
markets and our country will be of issue.
Moreover, despite the fluctuations
experienced in the global markets, we witness
that central security custody institutions are
continuously working in order to develop and
improve their processes and services. Within
this process, our Agency adopted the target
of benefiting most from the process of
changing and attaining opportunities due to
the role it undertook within financial markets.

Thus, we continue our works on increasing
quality of our services and processes and
making new developments in an equal manner
and scope with the international central
security depository institutions.

In this scope, we successfully completed many
development and innovation works such as
beginning to use mobile signature in CDS
(Central Dematerialization System) under
qualified certificate, making various
developments and updates, automation of
our work and document flow process and
announcing analytical reports with new and
rich content in local network of our Agency.

Close support and care of primarily Capital
Markets Board, Istanbul Stock Exchange,

CHAIRMAN'S
MESSAGE

Trust in competence of our Agency was confirmed by the dematerialization rates
of non-publicly traded shares, publicly traded shares and mutual funds respectively

92.84%, 99.86% and 99.99% as of the end 2007.



protecting intermediary institution investor
assets under our management in scope of
gradual liquidation and regaining these
through legal proceedings.

Legal architecture developed by Capital
Market Board and competitive structure of
ISE has been our critical leverage factors
during realization of our strategies concerning
central depository investor recovery for
strengthening competitive position of our
capital markets in the global area. We did
not only form awarded technical architecture
of custody and exchange systems that operates
in integration with Takasbank, our principal
business partner and shareholder, but also
ensured perfect operation of the platform
within the last two years. I would like to take
this occasion to thank invaluable managers
and employees of Capital Market Board,
Istanbul Stock Exchange, Takasbank and
all our members.

Lastly, I would like to thank all domestic
and foreign investors possessing
dematerialized securities due to their kindness
and support during transition into
dematerialized system, and my dear
colleagues, who performed a model working
determination with the desire of going beyond
fulfilling expectations of these investors.

Truly yours,

Remzi Özbay
CEO and Board Member
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Dematerialized system, where capital market
instruments do not exist physically and rights
arising therefrom are pursued only in
electronic environment, confronts us as a
central depository infrastructure model with
the low tolerance to faults, tardiness and
errors not only in terms of its economic size,
but also of the amplitude of the base it is
placed within the financial system.  A natural
result of this situation is the obligation to
use technology within the dematerialized
system as widely and advanced as possible.
Since the date our agency started its
activities, technology investments were
particularly emphasized and our system was
put into practice by adapting today's
technology in the highest level both in terms
of hardware and software. For us, a rightful
fruit of our attempts towards an effective
technological model of our system is awarded
by success prize by TUBITAK-TTGV-TUSIAD
(The Scientific and Technological Research
Council of Turkey-Technology Development
Foundation of Turkey-Turkish Industrialists'
and Businessmen's Association) Technology
awards granted for the 7th time this year.
By being aware of the fact that placing
technology in a dynamic and continuously
developing framework rejecting stagnation,
may sustain success, the year 2007, for our
Agency, has been one when processes within
software development were activated and
measures for performance increase was taken.
Feedbacks from our system users on our
steps for this purpose are encouraging us
that we are on the right path and it is the
most important motivation for us to carry
our gradually increasing graphic to higher
levels.

As of the year 2007, our capital market has

completed its second year after transition to
electronic book-keeping system. As the
fundamental agency of the book-keeping
system within our capital market, our strategy
has been determined as raising our technology
bar, increasing member and investor
satisfaction, ensuring product and service
variety and realizing operational transactions
free of errors, and required steps were taken
within the direction of this strategy.
For sure, another reason to emphasize
technology that much is the importance we
attach to customer satisfaction. Although
capital market law made participation of
intermediary institutions, banks and issuers
in dematerialized system compulsory, our
perspective has always been away from the
careless attitudes of service providers without
any alternative towards customer satisfaction.
Our corporate attitude concerning increasing
quality of our service, fulfilling needs of our
members, answering their questions, has
been adopted by all our employees from the
highest level manager to ordinary officers.

Our system in which every year hundred-
thousands of transactions of billions YTL
completed the year 2007 with zero
operational mistakes, as it did in the year
2006. We think that the most important
factors of this success are our ability in
carrying processes into electronic environment
and careful work of our experienced staff.
In addition to these, applied internal control
methods in conformity with the international
standards decrease the possibility of being
exposed to operational risk for our Agency
and members.

The year 2007 is a milestone not only due
to the successful realization of our strategy,

but also due to the limitations imposed on
the use of financial and managerial rights
of those share certificates which were not
dematerialized as of the end 2007. While
2006 was a year when publicly traded share
certificates in particular became
dematerialized to a great degree, within the
year 2007 non-publicly traded share
certificates became dematerialized to more
than 98% as of their market value. This is
due to the practicality of dematerialization
applications, to our accuracy concerning
information security policies and therefore,
to the trust of system participants in our
Agency.

We think that another notable factor is the
low cost of high technology, friendly service,
service variety and accurate transactions.
Compared to the physical system, many costs
were decreased, and many services were
provided either for free or for a very low
price. By being aware of the fact that financial
strength of our clients is our strength as well,
support we provide thereto will continue with
increases.

Despite the fact that it has a different legal
entity, notable developments were realized
in the field Investors Protection Fund
represented and administrated by our Agency.
With the effect of original cross control
mechanisms of our operational
dematerialization system integrated with
investor recovery system and of our
performance in fund management which is
consistently above market averages, Investors
Protection Fund annual subscription fees of
our clients was decreased by 50% by Capital
Market Board, the regulating authority.
Additionally, important steps were taken in

MESSAGE
FROM THE CEO

As of the year 2007, our capital market has completed its second year after transition to electronic
book-keeping system. As the fundamental agency of the book-keeping system within our capital
market, our strategy has been determined as raising our technology bar, increasing member and
investor satisfaction, ensuring product and service variety and realizing operational transactions

free of errors, and required steps were taken within the direction of this strategy.
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THIS YEAR

We were awarded with TUBITAK Technology Merit Award.

We started periodical member trainings.

Number of the accounts reached 23 million.

In electronic signature use, qualified certificates became valid.

We started electronic conciliation in distraint.

Electronic request for general assembly blockage letter was put into use.

We reached 99% in dematerialization.

Value of dematerialized capital market instruments reached 358,052 million TRY.

For information exchange with our members, we put MEVITAS into use.

Rate of foreign investors reached 72%.C
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BOARD OF DIRECTORS
AND AUDITING BOARD

Members of Board of Directors, and Auditors Board Who also Served in 2007 ‹lhami ÖZTÜRK [Member, Board of Directors 26.03.2004
- 16.07.2007] Sezai BEKGÖZ [Member, Board of Directors and  Auditors Board 21.09.2001 - 29.03.2007],
Sarper Volkan ÖZTEN [Member, Board of Directors 03.04.2006 - 23.05.2007], Hüseyin KARAKUM [Chairman, Board of Directors
22.12.2006 - 22.02.2008], Hanife Esin AKBULUT  [Member, Board of Directors 01.04.2006 - 13.03.2008]

From Left to Right: Emin Ali GÜNDEZ Member, Board of Directors (ISE Executive Vice Chairmen) 13.03.2008,
‹lhami KOÇ Member, Board of Directors (CEO, Is Investment) 23.05.2007, Fatma Tangül DURAKBAfiA Member, Auditors Board (ISE
Chief Legal Advisor) 29.03.2007, Tolga SOMUNCUO⁄LU Member, Auditors Board (ISE Settlement and Custody Bank Managing Director)
13.03.2008 [Previous responsibility; Vice-chairman, Board of Directors 03.10.2006 - 13.03.2008], ‹brahim PEKER Chairman, Board of
Directors  (CMB Executive Vice President) 22.02.2008, Remzi ÖZBAY Member, Board of Directors (CEO, Central Registry Agency of Turkey)
26.03.2003, Tanju GÜNEL Vice-chairman, Board of Directors (ISE Settlement and Custody Bank Managing Director) 13.03.2008 [Previous
responsibility; Member, Board of Directors 03.10.2006 - 13.03.2008], Ziya Mehmet GÜNAL Member, Board of Directors (ISE Settlement
and Custody Bank Managing Director) 13.03.2008 [Previous responsibility; Member, Auditors Board 29.03.2007 - 13.03.2008],
Hüsnü Ar›l SEREN Member, Board of Directors (ISE Senior Vice Chairman) 13.03.2008 (There is no photograph belongs to him.)
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this manner as of the end 2007 number
of available accounts in CDS reached
23 million.

• For the purpose of ensuring equality on
the basis of investors, within the year
2007, 10.8 million inquiries were realized
in MERNIS (Central Population
Management System of the Ministry of
Internal Affairs). Within the year 2007,
with the participation of our members, a
notable part of the investors' insufficient
MERNIS information was completed.
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Dematerialization Services
• In the year 2007, as in the year 2006,

investors continued exhibit their will about
dematerialization of the securities they
physically have in hand, in manner to
prove their trust in dematerialized system
and our agency.

• Within the year 2007 dematerialization
transactions concerning 379 different
assets was realized by 199 members.

• As of the end 2006 9.6 billion shares
among the securities in physical
circulation became dematerialized, and
the ones that were not dematerialized
decreased by 84%, 80% and 4%
respectively in publicly traded shares, in
non-publicly traded shares and in mutual
funds. In a manner to prove that the
investors prefer low cost and secure
custody, 96.39% of the securities that

are non-publicly traded and are
dematerialized became dematerialized
for custody purposes and 3.61% thereof
became dematerialized for the purpose
of being sold in ISE (Istanbul Stock
Exchange).

• In the year 2007, shares with nominal
value of 347 million TRY were
transformed from securities of non-publicly
traded status to securities of publicly
traded status.

• As of the end 2007, dematerialization
rate was 92.84%, 99.86% and 99.99%
respectively in non-publicly traded
securities, in publicly traded securities
and in mutual funds. On the other hand,
Private Sector Bonds and Exchange-
traded Funds are included in the securities
issued by dematerialization, and 100%
thereof were issued by dematerialization.

Dematerialized Securities
Custody Services
• Total market value of the securities under

custody of CDS (Central Dematerialization
System) reached 358,052 million TRY.

• As of the end 2007, number of investors
registered in CDS exceeded 10 million.
Therefore, one of every 7 people in Turkey
possesses an account in CDS .

• Number of the accounts opened within
the year 2007 exceeded 4 million and in

As of the end 2007,
dematerialization rate
was 92.84%, 99.86%

and 99.99% respectively in
non-publicly traded securities,
in publicly-traded securities and

in mutual funds.

Year end 2006 Market Value (Million TRY) Year end 2007 Market Value (Million TRY)

Dematerialized Shares

Publicly-traded 75,545 112,825

Non-publicly Traded 82,142 205,714

Physical Shares

Publicly-traded 1,090 351

Non-publicly Traded 72,836 17,067
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100%

Non-publicly Traded All

Non-dematerialized Dematerialized

Year end 2006 Year end 2007 Change (%)

Total Registered Accounts 11,704,914 16,645,208 42

Total Non-Registered Accounts 7,357,988 6,470,142 -12

Total Accounts 19,062,902 23,115,350 21

Year end 2006 Year end 2007 Change (%)

Active Accounts 3,666,449 3,881,422 6

Passive Accounts 15,396,453 19,233,928 25

Total Accounts 19,062,902 23,115,350 21

Year end 2006 Market Year end 2007 Market
Value (Million TRY) Value (Million TRY) Change (%)

Share Certificate 142,150 318,540 124

Mutual Fund Certificate 21,751 26,035 20

Exchange-traded Fund 125 272 118

Private Sector Bond 122 13,205 10,724

Total Market Value 164,148 358,052 118

Private Sector Bond
4%

Mutual Fund-ETF
7%

Share Certificate
89%

Market Value of the Securities under Custody of CRA
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Issuer Services
• Issuers became a part of the

dematerialized securities custody services,
and therefore, together with the capital
market actors that provide funds to them,
they accessed Central Registry System as
the common platform.

• Upon transition into dematerialized
system, for the issuers, capital increases
and new public offerings became low cost
and rapid transactions based on
technology, for which they do not need to
get involved in paper work.

• Issuers and shareholders thereof attained
a transparent electronic environment in
mutual information exchange. Issuers are
now able to obtain information they need
on their shareholders from CDS without
requiring any bureaucracy and cost.

• Fund flow between issuers and their
shareholders is now conducted rapidly
and safely. Dividend distributed by the
issuers is paid to the investors on the same

day, and the sum raised during rights
issue are paid to the issuers on the same
day.

• 16 issuers that recently offered their
shares to the public, and 86 issuers that
realized capital increase issued their share
certificates easily within a few seconds ,
conveniently without covering any cost of
share certificate print.

• 2 mergers realized by the issuers and 9
capital increases were realized over CDS
without causing any printing costs.

• In the year 2007, commercial papers
were included to dematerialized debt
instruments. Private sector debt
instruments with the total nominal value
of 250,000,000 TRY issued by 2 issuers
were issued within seconds.

• Issuers are now able to obtain instant
information on their shareholders that
made general assembly blockage on the
dates of general assembly.

"We got rid of issuing share certificates and
distributing these to our partners"

An Issuer Authority

Half of our issuer members
realize CDS transactions

through another member, and
75% thereof realize physical

delivery through an
intermediary institution.

Rights Issues
Year 2006 Year 2007

Number of Transactions 32 25

Dematerialized Share Issues (in millions) 592 1,771

Used Coupon (in millions) 633 2,395

Paid-up Securities (in millions) 459 1,711

Paid Amount (million TRY) 351 831

Number of Accounts 63,954 102,172

Number of Investors 57,293 95,646

Bonus Issues
Year 2006 Year 2007

Number of Bonus Issues 64 68

Dematerialized Issues (in millions) 6,116 6,185

Number of Accounts 873,476 685,460

Number of Investors 570,944 450,068

386

Private Sector Bond Coupon Payments
Year 2006 Year 2007

Number of Transactions 112 118

Accrued Dematerialized Share (in millions) 6,790 11,203

Distributed Dividend Amount (million TRY) 1,571 2,794

Number of Accounts 1,378,521 1,316,338

Number of Investors 770,994 760,455

Private Sector Bond Coupon Payments
Number of Transactions 4

Total Amount Paid (million TRY) 25

Number of Accounts 345

Number of Investors 386

CRA

Dividend Payment from
Issuers Amounting to

2,794 Million TRY

Investors Participation to Capital
Increase in Cash Amounting to

831 Million TRY



DVPs Receivable Distribution and Debt Settlement

Number of Market Value Number of Market Value
Orders (million TRY) Orders (million TRY)

Year 2007 292,541 243,618 5,038,400 279,468

Year 2006 212,283 146,296 5,295,336 209,808

Agency, they are transferred to rapid
application.

• Continuous training is the most important
component of the services provided to our
members. These trainings are started to
be realized within a periodical program
in the year 2007, and during the first
period realized within the last quarter of
the year, 144 member representatives are
provided training.

• Our members who do not wish to realize
transactions on CDS on their own are
allowed to realize transactions through
other members. As of the end 2007, 231
members made use of this facility and
authorized other members for CDS
transactions.
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Post-Trading Transfer
Services for Settlement
• Trades concerning shares, private sector

bonds and mutual funds realized in ISE
are concluded via STP (straight-through-
processing) without requiring any
intervention or additional operation.

• Upon transfer of trade information to
CDS, after clarification thereof, settlement
and receivable distributions can be realized
automatically without requiring any
manual intervention.

• Members may apply automatic blockage
on securities of the investors who sell on
the date of transaction.

• 61,041 trades in average are concluded
daily, and 116,183 orders are realized
over CDS for this purpose.

• Trades with the highest figure was realized
on the date 21.09.2007 with 99,260
transactions.

• Members can follow debit and credit
account balances on investor basis
instantly.

• In DVP (Delivery Versus Payment)
transactions, security movements are
realized automatically through the
integration with Takasbank.

• Securities Lending & Borrowing Market
transactions are realized automatically
through the integration with Takasbank.

Member Services
• CDS is the leader among the similar

systems available in our country, in terms
of member variety and number.

• The number of our members which was
541 at the end of 2006 was increased to
544 at the end of 2007.

• Starting from the intermediary institutions
and issuers, portfolio management
companies, fund-issuing insurance
companies, most of the capital market
actors including participation banks meet
on CDS platform.

• As of the end 2007, all questions and
problems of available 1,288 active users
transmitted to our Agency via e-mail
and telephones with help desk
function are answered within a few
minutes, and support is provided to the
users.

• Through the development of a follow-up
software opened for the use of our
members, any kind of development request
concerning CDS are transmitted by our
members and upon the evaluation by our

1,041 trades in average are
concluded daily, and 116,183

orders are realized through CDS
for this purpose.

Mutual Fund Certificate
Issue and Delivery Services
• Together with the mutual fund certificate

dematerializations, CDS put into action
required infrastructure for delivery of
fund shares to the clients of other
intermediary institutions than the fund
issuer.

• Therefore, mutual fund issuers provide
custody service to their own investors on
one hand, and provide direct access to
rapid, cheap and reliable distribution
network on the other.

• In order to sell funds to the clients of
another institution, the only transaction
that any issuer must realize in CDS is to
determine the members who can deliver
the funds on an application interface.

• The fact that the fund certificates are
included in the information services
provided to the investors enables them to
access balance and movement information
on the funds founded by another institution
than the intermediary institution in which
the investor's account was opened.
Therefore, transparency of the delivery
network is ensured.

Number of Fund Issuers Selling Their Funds through Another Institution 40

Number of Funds Delivered through Another Institution 166

Number of Intermediary Institutions Selling Funds of Another Institution 44

"We are very pleased as an institution that
you are always with us."
Member Representative
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Foreign Relations and
International Standards
• Besides being a meeting point for our

members, regulatory and supervisory
authorities, investors and many different
institutions such as ISE and Takasbank,
in the international area our Agency
became a member of different
international organizations for ensuring
conformity of central depository functions
with global developments and standards.

• Our Agency is a member of European
Central Securities Depositories Association
(ECSDA), Federation of Euro-Asian Stock
Exchanges (FEAS), and International
Securities Services Association (ISSA).

• Our Agency regularly participates in a
questionnaire conducted by the Association
of Global Custodians, an organization of
internationally active custody banks, aimed
at the central depository institutions, and
publishes the replies for the questionnaire
on its website.

• In terms of conformity with the
international standards concerning central
depositories, 'CPSS-IOSCO
Recommendation Questionnaire' and '
IOSCO Disclosure Framework' documents

Republic of Turkey), BDDK (Banking
Regulation and Supervision Agency),
Undersecretariat of Treasury, and
Financial Crimes Inspection Board can
make use of CDS data to the degree
foreseen by the legislation.

• Security and speed in information sharing
puts its mark on the works of our Agency
in the year 2007, and the year 2007
became a year when report variety and
performance was increased.

• Within the year 2007, total number of
reports provided to our members through
CDS reached to 1,942,371.

Reporting and Information
Services
• With the 111 different reports available

in CDS application, our members are
enabled to access instant and past
information. Additionally, requesting
members are provided analytical
presentation of raw data on CDS.

• Apart from our members, regulatory and
supervisory authorities, judiciary bodies,
TSPAKP (The Association of Capital
Market Intermediary Institutions of
Turkey), TCMB (Central Bank of the

Number of Reports Provided to the Members
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Our Agency is a member of
European Central Securities
Depositories Association
(ECSDA), Federation of Euro-
Asian Stock Exchanges (FEAS),
International Securities
Services Association (ISSA).

Within the year 2007,
total number of reports

provided to our members from
CDS reached to 1,942,371.

foreseen by World Bank and IMF were
issued and placed on our website.

• Works to rate our Agency with Thomas
Murray, a specialist institution on rating
central depository institutions are still
continuing.

• As an active member of 'FEAS Exchange
and Depository Institutions Study Group',
information exchange and cooperation
works are conducted with equivalent
agencies.

• Bilateral relations are established with
foreign central depository institutions,
and additionally, requesting members and
foreign clients are informed on the
applications and standards of our Agency.

• Works on Code of Conduct undersigned
by ECSDA (European Central Securities
Depositories Associa), FESE (Federation
of European Stock Exchanges) and FEAS
(Federation of Euro-Asian Stock
Exchanges) and Target 2 Securities (T2S),
planned to be realized within Euro region
payment system in Europe are closely
followed, and works are carried out to be
ready for European Union process.
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Investor Services
Our services are provided in two different
groups, namely the blockage services within
the scope of principles related to blockages
applied by investors for purposes of restricting
the disposition authority of the respective
member and the investor information services
intended to provide information about the
investors' account balances and transactions
as well as members, values and transactions,
both offered to investor and joint accounts
with CRA.

A- Blockage Services
Our blockage services offered via telephone
and web site have been enriched within 2007
by the projects coming into service and aiming
at increasing channel variety as well as
functional simplicity.

Blockage Applications by Sending SMS via
Cell Phones
Our service commenced operation for applying
both general assembly blockage and investor

blockage processes by sending SMS on their
cell phones. Investors having performed
identification via the "CRAweb Investor" may
profit from our mobile service by sending a
short message to the number 2655 assigned
by cell phone operators to our institution.

Instructive Structure for Blockage
A structure has been formed and put into
service by which a blockage processing
transmission can take place 24 hours a day
to be applied in the 21.00-08.00 blockaging
time period to remove the disadvantage of
transmission of blockage processing only in
particular time periods and places.

B- Investor Information
a. CRA Investor Service Channels
CRA Investor Service Channels have been
diversified in the following manner.

b. Investor Oriented Account Balance and
Transactions Notifications
Information on accounts and transactions
that are accessible to investors has been
described on methods of access, place and
channels basis in the table below.

c. Market Statistics and General Information

CRAweb CRAweb Electronic 
Notification Title Investor Corporate HelloCRA* Mail*

General Assembly Information • • •

Fund Founder Information •  

Stock Certificate Code Information •  • •

Stock Certificate Share Acquisition •  • •

Stock Certificate Dividend Distribution •  • •

Stock Certificate Public Offering Information •   

Fund Transaction Information •  

Member Information • •

Member Address Information • •

Share Corporate Distribution •

Share Corporate Increase-Decrease •

Share Modification Information •

Fund Portfolio Size •

Fund Changing Information •

Beneficial Publications •

Respective Sites • •

Definition Technical Terms • •

English Technical Terms •

* Electronic mails, as well as faxes can be sent within the scope of HelloCRA.

Our services offered via phone and web site have been
further enriched within 2007 by the projects coming

into service and aiming at increasing channel variety as
well as functional simplicity.

CRAweb Corporate

CRA corporate web site with internet
address www.mkk.com.tr

HelloCRA Interactive Voice
Response System

444 0 655 Interactive Voice Response
System used for delivery of CRA services via
phone and reached from any part of Turkey

without dialing the respective area code

CRAmessage

Electronic mail address
bilgi@mkk.com.tr used by CRA for
communicating with its customers

CRAweb Investor

CRA corporate web site for investors
with internet address

www.mkk.com.tr/yatirimci

CRA Investor Call Center

444 0 655 call center intending to
assist/support CRA investors via

phone and reached from any part of
Turkey without dialing the respective

area code

CRAsms

SMS Line 2655 for all cell
phone operators

CRA Investor Service
Channel Information

Information Access Method, Place or Channel

CRAweb Investor

Portfolio Account Status

Account Distribution

Extract as to Account

Security Balances

Real-time Borrowed
Share Certificates

Market Transactions

Account Particularities
Information

Address Information

Account Identity Information

Message Box
(Message Inquiry)

Printed Mail

Portfolio Account Status

Hello CRA

Portfolio Account Status

Account Distribution

Extract as to Account

Activities Examination

Security Balances

Account Particularities
Information

Address Information

Message Box
(Message Inquiry)

Electronic Mail

Portfolio Account Status

Extract as to Account

Activities Examination

CRAsms

 Activities Examination
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d. Real-Time Notification
Our service notifying the investor via SMS
and electronic mail immediately after account
activities have occurred at CRA.

e. New Services
CRA Mobile Signature
It has been intended to ensure that the Mobile
signature system having the quality of a wet
signature may be used by desirous investors
in CRAweb Investor logins, and that high
degree security services utilizing moderns
technologies are followed-up by our Institution
and provided to investors within the scope
of the Electronic Signature Law 5070
(23.01.2004 dated Official Gazette No
25355).

CRA Monthly Statistic Information
Nationality, identity and within other
categories portfolio segment, age group,
number of investors and accounts as to
distributions to provinces, balance and

portfolio values and participations in the
general assembly as well as statistical data
as to investors have started to be published
at the  CRAweb Corporate in Turkish and
English.

Notification:
- Monthly Report Mailing System

Our service for sending account extracts
and portfolio status reports to investors
on a monthly basis via electronic mail
has been put to service. In order to 
perform such mails it will be sufficient
that investors indicate their choices at
the CRAweb Investor in this matter 
only once.

- Reports provided via the HelloCRA 
Interactive Voice Response System
Capital increases and dividend 
payments, general assembly information
and reports concerning members and 
values have started to be sent by 
HelloCRA via fax and electronic mail.

Technology
Activities
Within the scope of the Central
Dematerialization System and other
transaction activities the regular follow-up
of the systems and, when necessary,
performance of respective interventions for
purposes of ensuring that the systems work
7 days, 24 hours and accordingly proactive
works have been continued. For the purpose
of increasing the performance of the systems
respective works have been continued as well
as necessary software and infrastructural
arrangements have been implemented. Within
the scope of increasing service quality
application development work flows have
been reviewed and re-arranged; furthermore,
works aiming at the utilization of necessary
means for managing operational processes
more effectively have been performed.
Demand and questions of Central
Dematerialization System users in relation
with system and network have been answered
within a very short time.

In the contest of the 7th Technology Awards
organized by TUBITAK, TTGV and TUSIAD
in 2007 under the statement of indicating
that "the intension is to evaluate and award
products providing creative and innovative
technical excellence and competitive features
and introduce them to the public" the Central
Demobilization System project developed by
our institution has been found worth for the
Merit Award.

Performance
In 2007, 2,000 transactions were made each
second within the Central Demobilization
System database in times when transactions
were intensive within a day.  It has been
observed that the number of transactions
increased within the year up to 2,500
transactions per second.

Works intending to increase performance in
application and database transactions have
been continued regularly and essential
improvements have been recorded in the
service level.

Application Development
• 7 different versions of the Central 

Demobilization System have been launched
within the framework of works performed
in order to develop its technological
infrastructure and to meet new demands
and existing requests.

• Within the works performed for the
development of the Central Demobilization
System's technological infrastructure
works in relation with performance
increasing infrastructural modifications,
and with arrangement of version,
configuration and development structures
have been completed.

• Many application frameworks and
instruments have been examined by
following-up technological developments,
some of which have been utilized.

• The XSPEED (High Performance XML
Processing) Project being a project for

The Central Dematerialization
System developed by our

Institution has been found
worth for the Merit Award of
the 7th Technology Awards.

developing a product to provide
innovations and to ensure the acceleration
of XML structures being among the
technologies used by the Central
Demobilization System, which has been
started with the participation of the
companies Dajeil Ltd. And Dublin City
University (Ireland) Telefonica I+D and
ISOCO (Spain) and Cybersoft (Turkey)
within the framework of the R&D works
taking place within the EUREKA-CELTIC
cluster under the 7th Framework Program
of the European Community, has been
approved; this program is planned to
continue for 2 years.

Technological Infrastructure and Operation
• Special care has been shown for complying

with international standards in concerns
with works performed in relation with
Information Security. For purposes of
determining and correcting security
defects, Penetration Tests are performed
regularly.

• Different methods are used to monitor a
smooth and proper running of the systems
and their source utilizations.

• Work for developing and applying
respective procedures are continued.

• The Security certification (ISO 27001)
process and the preparatory work have
been completed.

• Preparations necessary for qualified
certificate use have been completed.

• Use of Mobile Signature has been
introduced on the investor web page.

• A new work flow and document
management system has been utilized and
thus the use of written documents has
ceased widely.

• Works related to the renewal of the
Human Resources system have been
performed.

Operation Total in 2007 Daily Average

Message

Order

Transaction based on an Order

Stock Trading

Transfer

Pledge Security

Investment Fund Trading

Contingent Transfer

Exercise of Rights

Reports Created

Notices Created

Notices Dispatched

3,525,525

178,686,862

203,278,702

15,436,698

3,015,368

6,397,427

146,940,155

1,997,597

2,285,743

1,334,640

313,782,482

7,276,309

16,000

810,000

920,000

70,000

14,000

30,000

660,000

9,000

10,000

6,000

1,400,000

33,000

2007 Transaction Numbers

• Archiving processes are continued within
the scope of Information Life Cycle
Management works.

• Works related to passing over to
MetroEthernet application in some data
lines have been completed.

• Infrastructure works in concerns with the
back-up of the data lines between our
institution and Takasbank by Radio link
have been completed.

Data Warehouse and Business Intelligence
Data warehouse solutions have been put into
use for the generation of CRA statistics,
management information system and
corporate performance management.

Online System Integration
Tests have been started in attendance of our
customers demanding to participate in the
online system integration works.

Portal
Infrastructure works being a part of the
Portal project within the scope of our internet
site's renovation works and its transformation
into a portal have been completed.

Business Continuity Center and Emergency
State Center
A Business Continuity test in attendance of
some members has been performed in June
2007. Business impact Analysis works have
been completed.

CMB-ISE Surveillance Project
Within the scope of the CMB-ISE
Surveillance Project a database providing
use access only to ISE hase been created
and put into service.
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Legal Services
Dematerialization System, has provided such
basic assurances for the legal operation of
the market such as prevention of fraudulence,
consistency and a correct match between
investors and the records, sustaining the
records of ownership without any interruption
during the transfer of rights.

Our institution, not depending on the
legislation studies, prepared reports and
documents reviewing international literature
and participating in domestic and
international symposiums. We carried out
comparative analyses on The European Union
directives on capital markets. We reviewed
the works and reports of international
conventions.

In this context, we carried out studies with
respect to Draft New Capital Market Code;
Darft Turkish Commercial Code; The
Regulation Concerning Incorporation,
Operation and Supervision of Central Registry
Agency; Communiqué about Terms and
Conditions Governing Book-Entry Recording
of Dematerialized Capital Market
Instruments; Draft Regulation on Amending
the Regulation Regarding the Implementation
of Law on Prevention of Money Laundering.

Besides the legislation studies, our institution
has also represented ECSDA in the meeting
concerning the execution of Draft Convention
on Substantive Rules Regarding
Intermediated Securities that is executed by

UNIDROIT International Institute for the
Unification of Private Law.

We developed a business model functioning
on the basis of ensuring electronic
compatibility with the member records in
following up the court bailiff cases submitted
to us. In this respect, our business model for
legal operations is designed to serve for
defending the rights of creditors, debtors and
our members. We have completed the
necessary technical and legal infrastructural
preparations for the conversion of
reconcilement system to online version in
2007, aiming to complete reconcilement
operations with low cost and in a more
effective manner, to provide increasing legal
security, to increase the speed and the
effectiveness of the operations and by doing
so, to increase member satisfaction.  With
the new structure, apart from operational
effectiveness, it has been also ensured that
the complete legal transactions are made via
CDS in conformity with the principles of
dematerialization system. Through the online
reconcilement system, now the members are
able to do all of their transactions via CDS.

In the year 2007, distraint orders submitted
by judicial and administrative authorities,
transaction bans submitted by the Capital
Markets Board and regulatory institutions’
information demands have been supplied.
Information regarding the number of distraint
orders/asset investigation inquiries submitted
to our Institution in 2007 is given in the
table below.

Risk Management
The year of 2007 was full of the financial
turmoil and the importance of risk
management has been taken by harsh lessons
in the international financial markets. In
financial market it is expected to experience
the mentioned turmoil also in 2008 in
different levels and various forms. These
experienced turmoil, in the near future
increasingly will call the attention of
regulatory authorities on adequacy and
effectiveness of risk management system in
developed countries and this field will be the
center subject of the many new and wide
regulations. It is prospected that the past
and current data basis model and analysis
axis will trend towards a mode axis
comprising more intensively future
expectations and trends.

For many years in our company, effective
risk management has been handled as one
of the main principles for sustainable value
creating process. Considering that a human
effect is at the heart of the risks -which was
the starting point - hence the risks can be
managed only by humans, now therefore our
risk management axis is based on our
employee. As a matter of fact all systems,
processes, strategies, policies, tangible and
intangible assets become products and
services thanks to efforts and initiation of
employees. For this reason, improving the
risk management awareness of our employees
is the main target of our risk management
model. In our institution, by means of saving
and improving this awareness, the risk
management process periodically is executed
by employers via the risk and control self
assessment efforts.

In the context of COSO, our risk management
model of which main target and instruments
have been determined in the internal audit
guide, thanks to the participation and
collaboration of our employees, risk and
control models become tangible applicable
tools. By the virtue of these risk and control
instruments, each of our employees must be
able to determine the risks of each work, i.e.
as what kind of control should be applied in
order to decrease and manage these risks,
what the previous and successive risk levels
and the priority of risk management are
before and after the application of these
controls and what the admissible risk level
is; in case of risk realization what kind of
problem will be faced. The service, production

A business model functioning
on the basis of ensuring

electronic compatibity with the
member records in following

up the court bailiff cases
submitted to us has been

developed.

In accordance with the received orders
necessary operations has been carried out
and the related entities and our members
have been notified by our Institution. The
mentioned services regarding legal operations
are free of charge.

Data of the Year 2007

Number of Received Orders 12,366

Number of Order Subject Person 43,390

Number of Applied Distraints 2,030

and the way of working style of each employee
from all levels become a part of the common
corporate culture thanks to these instruments
via internal trainings.

In the context of our aforementioned risk
management approach below risk
management and control processes are
applied:
• Data and tangible assets safety, internal

audit and risk management system
guidelines and other policies and
procedures related to our process have
been prepared and accessible for our
workers by our intranet.

• The daily consistency controls of the
records of the Central Dematerialization
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System are conducted by means of the
security reports developed on CDS
application; in the case of fixation of any
inconsistency, corrective and preventive
actions should be taken promptly.

• Physical asset insurance policy, wide scope
financial enterprises insurance policy and
professional responsibility insurance policy
that aim at the protection of central system
records of our corporation as well as other
critical systems and assets of ours against
significant risks are purchased.

• Under the standards of international
internal audit institute, the internal audit
of each department within our corporation
is conducted annually.

• Due to the fact that our corporation is a
technologically weighed company, the
studies of internal audit and risk
management regarding information
systems are executed under the IT risk
management procedures developed from
the IT security and risk management
approaches including COBIT and ISO.

• The subjects regarding security within our
corporation are managed by our security
committee formed upon the participation
of each department within our corporation.

• There are control procedures targeting at
the realization of accuracy and precision
as well as the availability and
confidentiality of Central
Dematerialization System records and
other information assets in our
corporation.

• Through our business continuity
procedures, continuity of our activities
primarily the Central Dematerialization
System services without interruption is
targeted at.

• For the Central Dematerialization System
and other applications of our corporation,
system development and modification
management procedures of ours are
available and prior to taking the
application development and modifications
in the manufacturing environment, the
necessary tests and other controls are
conducted.

• Besides the mechanisms authorizing and
directing all logins to all our systems and
applications, principally the Central
Dematerialization System procedures and
controls that hold login and access security
foreground are applied.

two months of the year, the internal practice
of written document was given an end for
business flow and archive documentation and
a virtual system practice with signature track
was put into service.

The application for R&D performed by
TUBITAK with "Implementation of Cost -
lowering and Standard-raising New
Techniques" quality was deemed support and
a total R&D aid of TRY 589,682 was received
from TUBITAK in 2007 in four installations.

The leasing debt stock of 2,256,000 TRY
inherited  from the year 2006 regressed to
171,000 TRY being paid 2,085,000 TRY.

Nevertheless, through the efficient structuring
in financial management, as it is apparent
in 2007 ratios, the debt paying strength of
our corporation as well as the powerful
liquidity state indicates that it has established
a robust and efficient financial structure
within the sector.

Human Resources,
Administrative and
Financial Affairs
Human Resources
The services of our institution have been
executed by 125 individuals 42 of which are
women and 83 of which are men as of
31.12.2007 and 80% of the employees have
bachelor's, master's or doctorate degree and
83% of them speak at least one foreign
language. Furthermore, 50% of the staff
members have previously worked in various
fields of the sector (such as Capital Market
Board, Istanbul Stock Exchange (ISE), ISE
Settlement and Custody Bank, brokerage
houses, issuers and other public agencies)
and transferred their experience to our
corporation.

According to the contemporary human
resources policies, activities for meeting the
requirements in health care and social field
through performance assessment, professional
and personal development training programs
besides the legal and personnel transactions
of the existing human resources have been
conducted. In this context, the participation
of our employees in domestic and
international training programs, meetings

and conferences has been provided in order
to improve their information and skill levels,
to follow and implement the latest
developments in business and technology
world and to develop management skills in
accordance with career plans. In this regard
our personnel received totally 5200 hours-
internal and external training in 2007.

The CRA personnel is  subjected to the Labor
Code no 1475 and 4857.

Administrative Affairs
Our institution became subjected to the Public
Procurement Law in 2007. The necessary
training on the issue was received by our
personnel and all the purchasing transactions
were executed and the necessary tenders
were put out by our Directorate in accordance
with the Public Procurement Law during the
year. Also the purchasing transactions
performed are reported online regularly on
monthly basis in the web site of Public
Procurement Authority.

In our document flow system totally 27,092
received document records, 26,966 sent
document records were realized which implies
an increase by 45% for received documents
and by 52% for sent documents were realized
compared to the previous year. As of the last

The services of our institution
have been executed by 125
individuals 42 of which are

women and 83 of which are men
as of 31.12.2007.

Main Financial Indicators

2006 2007

Balance Sheet

Total Assets 28,507,890 18,332,222

Current Assets 22,412,924 11,440,683

Long Term Assets 6,094,966 6,891,539

Total Liablities and Shareholders' Equity 28,507,890 18,332,222

Equity Capital 25,047,107 14,314,577

Liabilities 3,460,783 4,017,645

Net Period Profit 12,243,047 8,289,674

Income Statement

Income from Services 16,876,513 13,643,818

Other Operating Income 2,030,286 779,237

Gross Profit 18,906,799 14,423,055

Operating Expenses -5,802,800 -5,026,181

Operating Profit 13,103,999 9,396,874

Other Income/Expenses 2,031,665 198,722

Profit/Loss before Taxation 15,135,664 9,595,596

Taxes -2,892,617 -1,305,922

Net Profit/Loss for the Period 12,243,047 8,289,674

Financial Ratios

Liquidity

- Current Assets / Short Term Liabilities 7.45 3.86

Profitability Ratios

- Business Profit / Total Assets 0.46 0.51

- Business Profit / Equity Capital 0.52 0.66

Financial Leverage

- Total Debts / Total Assets 0.12 0.22

Financing Ratio

- Equity Capital / Total Debts 7.24 3.56

- Equity Capital / Total Assets 0.88 0.78

 Asset Growth 56% 72%

Number of Personnel 125.00 120

For the sake of comparison, the data cited from the financial statements of the last two years have been prepared in accordance with the standards of CMB. The Board of Directors
decided to submit the issue on the distribution of net period profit of 2007 to the discretion of General Assembly instead of preparing a detailed proposal.
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Investors Protection Fund
Services
Investors Protection Fund (the "Fund") is
administered and represented by CRA
pursuant to the Capital Market Law. The
administrative liquidation of intermediary
institutions under the decision of Capital
Markets Board as well as other assigned
under the applicable legislation are carried
out by the Fund.

The basic objective of the Fund's establishment
is to set up a system that compensate the
stock transaction losses of the investors when
any brokerage house's financial situation
deteriorates, and to provide the trust on the
capital markets.

The fund incomes are composed of the annual
contributions paid by brokerage houses and
banks pursuant to the Code, the returns of
the Fund's assets and other revenue items.
The fund is not given any share from the
government budget during the performance
of its tasks using the resources of capital
markets sector.

The Harmonization of the Legislation of the
Investors Protection Fund with the European
Union Legislation
In order to secure the assets of the investors,
to provide the integration of our capital
markets with the globalizing financial
markets, to increase the contribution of even
the smallest savings to the national economy,
to strength the trust by domestic and foreign
investors in our markets, to prevent the
grievances of the investor with the purpose
of monitoring the international developments
closely and applying the concerned standards

in our country as well, covering all capital
market transactions of the investors by
expanding the scope of the Fund and
developing an investor compensation system
that provides a more effective protection
have been evaluated as a modernization
project.

The draft studies of the Capital Markets
Board on harmonization our legislation to
the EU legislation regarding the
compensation of the investors under the
Twinning Project financially supported by
the EU and executed by the Federal Republic
of Germany Ministry of Finance and the
experts of German Federal Financial
Supervisory Authority BaFin, was completed
in 2007.

The harmonization process in alignment with
EU Acquis addresses the issues including
participation obligation, financial
instruments, investment services, time-based
compensation coverage, the period of
compensation coverage, money laundering,
the limits of the compensation coverage,
securities that are not included in
compensation coverage, measures against
possible abuses of the compensation system
by members, procedures for joint and common
accounts of investors under compensation,
time limitations, informing the investors and
announcements, succession and subrogation,
and the legal rights of the investors.

The financial instruments included in the
compensation scope of the Fund, when and
how the compensation system will be put into
service, those excluded from the compensation
scope as well as the scope itself have been
determined according to the EU legislation

and the detailed regulations arrangements
were studied by conducting studies on
legislation perfectly convenient to the EU
legislation, making comparisons with the
practices of other EU countries on the legal
bases of the Fund, its administrative structure,
its management, tasks of the Fund, Fund
expenditures, Fund revenues, management
of the Fund assets, participation to the Fund
and its members, Fund's legislation and audit
of the Fund.

Developments on the Cases against Brokerage
Houses under Administrative Liquidation
The stock delivery and cash payment
obligations arising from stock transactions
of the intermediary institutions for which
administrative liquidation or bankruptcy
decision is made are paid to the investors by
the Fund at the limit determined by the Law.
For 2007, the said limit was determined to
be TRY 48,203 per investor.

In order to meet the claims of investors of
Data Securities which authorization
certificates were cancelled and the
administrative liquidation decision was given
by the Capital Markets Board on 13.03.2003,
third payment schedule was prepared and
totally TRY 2,362,504.74 was paid in
28.12.2007 to 79 investors who applied in
the said payment schedule in accordance
with 18th article of the Regulations on the

Principles and the Procedures of the
Administrative Liquidation of Intermediary
Institutions. Thus, the principal payments of
 Data Securities investors was provided.

Administrative Fines
In 2007, Fund provided a total collection of
TRY 264,185.44 in accordance with the
administrative fines which are subjected to
the Capital Market Law and whom
administrative sanction resolution was taken
prior to the Misdemeanors Code with effect
from June 1st, 2005 as a result of continued
compulsory executive proceedings.

Pursuant to the Misdemeanors Code No 5326
and the General Directive No 442 on
Collections, regarding the administrative
fines held subjected to the Misdemeanors
Code, the transactions of notification to the
concerned under the resolution of the Capital
Markets Board of the administrative fines
given by the CMB and notified to the Fund
were performed. Furthermore, the collected
administrative fines were transferred to the
tax offices in charge within the legal duration
and the administrative sanction resolutions
regarding the administrative fines not paid
within the due date of payment or finalization
period were sent to the tax offices charged
with collection following being finalized.

2006-2007 Comparative Fund Revenues and 2007 Fund Revenues Distribution

Revenue Items Amount (TRY) 2006 Amount (TRY) 2007 Income Proportion (%) 2007

Annual Contributions 6,346,067 5,375,262* 19.24

Revenues Raised from the Investment of Fund Assets 13,238,648 22,544,374 80.68

Other Revenues 410,198 21,717 0.08

Total 19,994,913 27,941,353 100

Under the Twinning Project,
the draft studies

of legislation amendment of
complete compliance with the

EU acquis have been
completed.

* 2007 annual contributions have been collected by being calculated on the basis of Capital Markets Board's resolution
of "Application of the proportions" in the 8th article of Regulation on Investors Protection Fund.

Collection of Administrative Fines Subjected to Capital Market Law

Paid 91%
Non-paid 9% 99% thereof under forced executive proceedings

1% forced executive proceedings are suspended due to 
decisions of stay of executions and/on cancellation orders

Collection of Administrative Fines Subjected to the Misdemeanors Code

Paid 24%
Non-paid 76% 51% handed over to the tax offices

31% The compulsory tracking started execution has been
ceased upon the cease and / or cancellation decision.

18% Notification and legal duration is waited for.
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INDEPENDENT AUDITOR'S REPORT FOR THE PERIOD
1 JANUARY - 31 DECEMBER 2007

We have audited the accompanying financial statements of Merkezi Kay›t Kuruluflu A.fi. ("the Company"),
which comprise the balance sheet as at 31 December 2007, and the income statement, statement of changes
in equity and cash flows statement for the year then ended, and a summary of significant accounting policies
and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Capital Market Board standards. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Capital Markets Board standards on auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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REPORT OF  THE AUDITING BOARD FOR THE YEAR 2007

TO THE GENERAL ASSEMBLY OF CENTRAL REGISTRY AGENCY

Title of the Partnership : CENTRAL REGISTRY AGENCY, Inc.
Headquarter : Istanbul
Authorized Capital : 6,000,000.00.- TRY
Paid-in Capital : 6,000,000.00.- TRY
Number of Shares : 6,000,000,000
Number of Partners : 6

Subject  of Activities: To follow up in dematerialization of the capital market instruments and the associated rights
in the computer environment as to the members and the right-owners; to verify the consistency of the records kept
with regard to the member groups, to manage and represent the Investors Protection Fund.

Auditors: Fatma Tangül DURAKBAfiA and Ziya Mehmet GÜNAL. Auditors are neither company staff nor partner.

Period of Responsibility:
Fatma Tangül DURAKBAfiA 2 years from the date 29.03.2007.
Ziya Mehmet GÜNAL 2 years from the date 29.03.2007.

During the audits conducted pursuant to Article 353 of Turkish Commercial Code, it has been observed  that
the records of the company are kept regularly and in accordance  with the legislation; that the cash inventories realized
at the beginning of January, at the end of each month and as of the date 31.12.2007, each of which were recorded in
a separate protocol were consistent with the records and that all kinds of follow-up procedures and the valuable
documents were recorded and also followed up in the computer environment.

There were no complaints or malpractices within the period of our auditing task and responsibility.

Within this direction, account and transactions of C.R.A. for the period between 01.01.2007 - 31.12.2007
has been examined by us according to the Turkish Commercial Law, by the Main Contract of the Company  and by
other regulations and generally accepted accounting principles and standards, and approved to be in conformity with
them. Balance sheet of the company as of the date 31.12.2007 shows the actual financial condition of the Company
on the mentioned date, and the Income Statement pertaining to the period between 01.01.2007 - 31.12.2007 shows
actual activities of the period.

We suggest that the balance sheet and the income statement be approved and that the Managing Board Of
the Directors be acquitted.

C.R.A., Inc. MEMBERS OF THE AUDITING BOARD

Fatma Tangül DURAKBAfiA Ziya Mehmet GÜNAL
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BALANCE SHEET AS AT 31 DECEMBER 2007

Footnote References 31 December 2007 (TRY) 31 December 2006 (TRY)

CURRENT ASSETS

Cash and Cash Equivalents 4 16,555,104 3,888,433

Marketable Securities 5 - 2,676,510

Trade Receivables (net) 7 5,581,846 4,614,226

Finance Lease Receivables (net) 8 - -

Due from Related Parties (net) 9 28,275 18,948

Other Receivables (net) 10 - -

Biological Assets (net) 11 - -

Inventories (net) 12 - -

Receivables from Ongoing Construction Contracts (net) 13 - -

Deferred Tax Assets 14 - -

Other Current Assets 15 247,699 242,566

Total Current Assets 22,412,924 11,440,683

LONG TERM ASSETS

Trade Receivables (net) 7 - -

Finance Lease Receivables (net) 8 - -

Due from Related Parties (net) 9 - -

Other Receivables (net) 10 15,475 15,475

Financial Assets (net) 16 - -

Investment Properties (net) 17 - -

Tangible Assets (net) 18 3,224,098 4,117,856

Intangible Assets (net) 19 2,848,960 2,758,208

Deferred Tax Assets 14 - -

Other Long Term Assets 15 6,433 -

Total Long Term Assets 6,094,966 6,891,539

TOTAL ASSETS 28,507,890 18,332,222

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Merkezi
Kay›t Kuruluflu A.fi. as of 31 December 2007, and of its financial performance and its cash flows for the year
then ended in accordance with the Capital Markets Board standards.

Additional paragraph for the English translation:

The effect of the differences between the accounting principles summarized in Note 2 and the accounting
principles generally accepted in countries in which the accompanying financial statements are to be distributed
and International Financial Reporting Standards (IFRS) have not been quantified and reflected in the
accompanying financial statements. The accounting principles used in the preparation of the accompanying
financial statements differ materially from IFRS. Accordingly, the accompanying financial statements are not
intended to present the Company's financial position and results of its operations in accordance with the
accounting principles generally accepted in such countries of users of the financial statements and IFRS.

‹stanbul, 26 February 2008

DRT BA⁄IMSIZ DENET‹M VE SERBEST MUHASEBEC‹ MAL‹ MÜfiAV‹RL‹K A.fi.
Member of DELOITTE TOUCHE TOHMATSU

Murat Ayto¤u
Partner



CRA ANNUAL REPORT 2007 3938 CRA ANNUAL REPORT 2007

Footnote References 31 December 2007 (TRY) 31 December 2006 (TRY)

SHORT TERM LIABILITIES

Short Term Borrowings (net) 6 - -

Short Term Portions of Long Term Borrowings (net) 6 - -

Finance Lease Payables (net) 8 163,056 1,907,912

Other Financial Liabilities (net) 10 - -

Trade Payables (net) 7 180,547 45,528

Due to Related Parties (net) 9 10,655 95,671

Advances Received 20 743,064 -

Payables on Ongoing Construction Contracts (net) 13 - -

Provisions 21 985,054 468,630

Deferred Tax Liabilities 14 - -

Other Liabilities (net) 10 925,523 916,738

Total Short Term Liabilities 3,007,899 3,434,479

LONG TERM LIABILITIES

Long Term Borrowings (net) 6 - -

Finance Lease Payables (net) 8 - 162,822

Other Financial Liabilities (net) 10 - -

Trade Payables (Net) 7 - -

Due to Related Parties (net) 9 - -

Advances Received 20 - -

Provisions 21 255,695 181,935

Deferred Tax Liabilities 14 197,189 238,409

Other Liabilities (net) 10 - -

Total Long Term Liabilities 452,884 583,166

Footnote References 31 December 2007  (TRY) 31 December 2006  (TRY)

SHAREHOLDERS' EQUITY

Capital 22 6,000,000 6,000,000

Capital Reserves 23 1,310,415 1,310,415

Premium in Excess of Par - -

Gain on Cancellation of Equity Shares - -

Revaluation Fund - -

Valuation Fund on Financial Assets - -

Shareholders' Equity Inflation Restatement Differences 1,310,415 1,310,415

Profit Reserves 24 1,674,335 206,548

Legal Reserves 550,285 148,663

Statutory Reserves 1,124,050 57,885

Extraordinary Reserves - -

Special Reserves - -

Gain on Sale of Properties and Equity Participations Which will be Transferred - -

To Capital - -

Currency Translation Reserve - -

Net Profit / (Loss) for the Period 12,243,047 8,289,674

Retained Earnings / (Accumulated Losses) 25 3,819,310 (1,492,060)

Total Shareholders' Equity 25,047,107 14,314,577

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 28,507,890 18,332,222

BALANCE SHEET AS AT 31 DECEMBER 2007
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STATEMENT OF INCOME FOR THE YEAR ENDED 31 DECEMBER 2007

Footnote References 31 December 2007  (TRY) 31 December 2006  (TRY)

OPERATING INCOME

Sales Revenue (net) - -

Cost of Sales (-) - -

Service Revenue (net) 33 16,876,513 13,643,818

Other Operating Income/ interest + dividend + rent 33 2,030,286 779,237

GROSS PROFIT / LOSS 18,906,799 14,423,055

Operating Expenses 34 (5,802,800) (5,026,181)

OPERATING PROFIT / LOSS 13,103,999 9,396,874

Other Income and Profits 35 2,269,443 826,854

Other Expenses and Losses (-) 35 (84,209) (98,720)

Finance Expenses (-) 36 (153,569) (529,412)

PROFIT BEFORE MONETARY GAIN/ LOSS AND TAX 15,135,664 9,595,596

Net Monetary Gain / (Loss) 37 - -

PROFIT / (LOSS) BEFORE TAXATION 15,135,664 9,595,596

Taxation 38 (2,892,617) (1,305,922)

NET PROFIT / (LOSS) FOR THE PERIOD 12,243,047 8,289,674

EARNINGS PER SHARE 39 - -
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2007

Footnote References 31 December 2007 (TRY) 31 December 2006 (TRY)

CASH FLOW FROM OPERATING ACTIVITIES

Net profit/(loss) for the year 12,243,047 8,289,674

Adjustments to reconcile net income to net

cash provided by operating activities:

Depreciation of tangible assets 18 1,790,154 1,624,269

Amortization of intangible assets 19 1,303,095 939,024

Change in provision for retirement pay and unused vacation 21 84,888 121,259

Marketable securities interest accruals - (129,297)

Allowance for doubtful receivables 7 60,910 -

Tax provision 38 2,892,617 1,305,922

Operating profit before changes in working capital 18,374,711 12,150,851

Changes in operating assets and liabilities 40 (247,571) 72,917

Cash generated from operations 18,127,140 12,223,768

Taxes paid (2,417,413) (3,075,163)

Retirement pay provision paid during the period 21 (11,128) -

Net cash provided by / (used in) operating activities 15,698,599 9,148,605

Changes in marketable securities (net) 2,676,510 (2,547,215)

Purchases of property, plant and equipment (net) 18 (896,396) (175,035)

Purchases of intangible assets (net) 19 (1,393,847) (1,704,774)

Changes in other investing activities 386,267 (4,427,024)

CASH FLOWS FROM FINANCING ACTIVITIES

Changes in financial leasing payables (1,907,678) (1,748,745)

Dividend Paid (1,510,517)

Net cash provided by / (used in) financing activities (3,418,195) (1,748,745)

NET CHANGES IN CASH AND CASH EQUIVALENTS 12,666,671 2,972,836

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF PERIOD 4 3,888,433 915,597

CASH AND CASH EQUIVALENTSAT THE END OF PERIOD 4 16,555,104 3,888,433

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2007

1. ORGANIZATION AND OPERATIONS OF THE COMPANY
Merkezi Kay›t Kuruluflu A.fi. ("the Company") was incorporated on 3 June 2002 and commenced its operations so as to control the consistency of the
registered records of its member groups by registering capital market instruments and the rights related to them electronically by issuers, intermediary
institutions and beneficiaries and to manage and represent the Investor Protection Fund.

The Company operates in accordance with the Capital Markets Law as amended with Article 10/A and the provisional articles 6 and 7 described by the
Law numbered 4487, "Regulation regarding the establishment, operations and auditing principles of Central Register Agency (Merkezi Kay›t Kuruluflu)"
dated 21 June 2001 and the Capital Markets Board Communiqué No: IV/28 "Communiqué on Procedures and Principles of Keeping Records Relating to
Electronically Registered Capital Market Instruments" dated 22 December 2002.

The Company's capital structure is as follows;
Ownership Rate (%)  Ownership Rate (%)

Share Holders 31 December 2007       31 December 2006

(Stock Exchange Custody Bank) 64.9 64.9

(‹stanbul Stock Exchange) 30.0 30.0

(The Association of Capital Market Intermediary Institutions of Turkey) 5.0 5.0

Other 0.1 0.1

Total 100.0 100.0

As of 31 December 2007, the Company employs 125 personnel (31 December 2006: 120).

As of 31 December 2007 and 2006, the Company does not own any affiliates or subsidiaries.

2. BASIS OF THE FINANCIAL STATEMENTS
The Capital Markets Board ("the CMB") has published Communiqué No: XI/25 "Communiqué on Capital Market Accounting Standards" ("Communiqué No:
XI/25") on 15 November 2003. This Communiqué is applicable for the first interim financial statements which will be prepared after 1 January 2005. 

The Company maintains its books of account and prepares its statutory financial statements in accordance with accounting principles in the Turkish
Commercial Code and tax legislation. The accompanying financial statements include adjustments and reclassifications to the statutory records in accordance
with accounting standards issued by the CMB Communiqué No: XI/25.

The Company prepares its financial statements in accordance with the CMB accounting and reporting standards (the CMB Accounting Standards).

Accounting Standards:
Communiqué No: XI/25 declared that as an alternative the compliance with the accounting standards issued by the International Accounting Standards
Board (IASB) and the International Accounting Standards Committee (IASC) will be counted as in compliance with the CMB Accounting Standards. The
accompanying financial statements are prepared in accordance with the CMB's Communiqué No: XI/25 and with CMB's announcement dated 20 December
2004 on the format of financial statements and notes.

Preparation of Financial Statements in Hyperinflationary Periods:
Restatement adjustments have been made to compensate for the effect of changes in the general purchasing power of the Turkish Lira in accordance with
CMB Communiqué No: XI/20 "Principles of Preparation of Financial Statements in Hyperinflationary Periods" ("Communiqué No: XI/20") for the financial
statements prepared before 1 January 2005.

As per the CMB resolution made in the meeting dated 17 March 2005 and numbered 11/367 that hyperinflationary period is over in relation with paragraph
6 of Communiqué No: XI/20 and paragraph 375 of Communiqué No: XI/25. The inflation accounting has been ceased starting from the year 2005 and
accordingly, the Company did not apply inflation accounting for the period 1 January - 31 December 2007.

Comparative Information and Restatement of Prior Period Financial Statements:
Financial statements of the Company are prepared comparatively with the prior period in order to give information about financial position and performance.
If the presentation or classification of the financial statements is changed, in order to maintain consistency, financial statements of the prior periods are
also reclassified in line with the related changes

Offsetting:
Financial assets and liabilities are offset and the net amounts are reported in the balance sheet when there is a legally enforceable right to set off the
recognized amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.



3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used to prepare the accompanying financial statements are as follows:

a. Revenue Recognition
Revenue is reflecting the gross amount of economic benefit which the Company has realized from its ordinary activities. The main revenue sources of the
Company are dematerialization commission fees, right utilization operations and account fees. The Company accounts these revenue sources at fair value
on accrual basis. The Company also receives commission income from its members.

b. Tangible Assets
Tangible assets that are acquired before 1 January 2005 are carried at historical cost indexed to 31 December 2004 and acquisitions in 2005, 2006 and
2007 are carried at historical cost, less accumulated depreciation and impairment.

Property, plant and equipment are depreciated principally on a straight-line basis considering expected useful lives, acquisition and assembly dates. Expected
useful lives used by the Company are summarized below:

Expected Useful Lives (Years)

Motor Vehicles                                 5

Machinery and Equipment 4

Furniture and Fixtures 3-50

Leasehold Improvements 5

c. Intangible Assets
Intangible assets that are acquired before 1 January 2005 are carried at their indexed historical costs; and intangible assets that are acquired in 2005,
2006 and 2007 are carried at their cost, less accumulated amortization and impairment.

Intangible assets are amortized principally on a straight-line basis considering expected useful lives and from the dates they are ready to use. Expected
useful lives of intangible assets used by the Company vary between 3 to 5 years.

Expected Useful Lives (Years)

Research and Development Expense 5-4

Rights 3-5

d. Internally Generated Research and Development Costs
The research stage costs are recorded in the income statement in the period in which they are incurred.

Internally generated software development costs used by the Company are capitalized under the intangible assets only when they meet the below criteria;

a) generating an intangible asset and such asset can be identified,
b) cost of the development stage can be measured reliably,
c) it is probable that intangible asset will generate certain economic benefits.

Development costs that are not classified as internally generated assets are expensed in the period in which they are incurred. Amortization is applied in
4-5 years on a straight line basis. Amortization period is determined depending on the date of completion of project.

e. Impairment of Assets
Assets that have an indefinite useful life, for example goodwill, are not subject to amortization and are tested annually for impairment. Assets that are
subject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognized for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units). Non-financial assets other than goodwill that suffered impairment are reviewed for possible
reversal of the impairment at each reporting date.

f. Borrowing Costs
All borrowing costs are recorded in the income statement in the period in which they are incurred.

g. Financial Instruments
Financial instruments include financial assets and financial liabilities. Financial instruments create liquidity, credit and price risk over financial statements.
All financial assets are periodically tested for impairment.

After initial recognition, all financial assets are other than trade receivables, held-to-maturity investments, assets that do not have a quoted market price
in an active market and whose fair values can not be reliably estimated are valued at fair value. Financial assets with certain maturities which do not have
a quoted market price in an active market and whose fair value can not be reliably estimated are recorded at their amortized cost and assets without certain
maturities are carried at cost. Valuations of financial assets are checked periodically for impairment loss.

CRA ANNUAL REPORT 2007 4544 CRA ANNUAL REPORT 2007

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

Fair value is the amount for which an asset could be exchanged or a liability settled, between knowledgeable willing parties in an arms length transaction.
Market value is the amount obtainable from the sale or payable on the acquisition, of a financial instrument in an active market, if one exists.

The estimated fair value of financial instruments are determined by the Company using available market information and appropriate valuation methodologies.
However, judgment is necessarily required to interpret market data to develop the estimated fair value. Accordingly, the estimates presented here in may
not necessarily be indicative of the amounts the Company could realize in a current market exchange.

Balances with banks and receivables are important financial instruments which would have negative effects on the financial structure of the Company if
the other party failed to comply with the terms and conditions of the agreement.

The fair value of certain financial assets carried at cost is considered to be representative of carrying values due to their short-term nature.

The following methods and assumptions are used to estimate the fair value of each class of financial instrument for which it is practicable to estimate fair
value.

Cash and cash equivalents: The carrying amount of cash and bank balances is the reasonable estimate of their fair value.

Trade payables and trade receivables: Carrying value of trade receivables along with the related allowances for doubtful receivables and trade payables
balances, except for those that are discounted to present value under specific credit period, are estimated to be their fair value.

Due to/from related parties: The carrying value of due to and due from related parties, except for those that are discounted to present value under specific
credit period, are estimated to be their fair value.

Borrowings: Interest-bearing bank loans are subject to the fixed interest rates. Bank loans are recorded at the proceeds received. Finance charges are
accounted for on an accrual basis and are added to the carrying amount of the instrument to the extent they are not settled in the period in which they
arise.

Credit Risk
The Company's credit risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet are net of allowances for doubtful
receivables, estimated by the Company's management based on prior experience and the current economic environment.

Market Risk
Market risk is the fluctuations in interest rates, exchange rates and the price of marketable securities and financial agreements adversely affecting the
Company. The main risks for the Company are the changes in interest rates and exchange rates.

Liquidity Risk
The Company is generally raising funds by liquidating its short-term financial instruments such as collecting its receivables and disposing its securities.
The Company's proceedings from these instruments generally approximate their fair value.

h. Mergers
None.

i. Foreign Currency Transactions
None.

j. Earnings per Share
Earning per share is the portion of the net profit or loss that accounts for the common share, which divided by the weighted average number of common
shares.

k. Subsequent Events
Subsequent events cover any events which arise between the balance sheet date and the reporting date, even occurred subsequent to the announcement of
net profit for the period or specific financial information publicly disclosed. The Company adjusts its financial statements if such subsequent events arise
which require to adjust financial statements.

l. Provisions, Contingent Liabilities and Contingent Assets
Provision is provided and disclosed on the financial statements, if there is a legal or implicit reliably measurable liability regarding to the previous events
and this liability requires an outflow of economic resource of the Company.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet date, taking
into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the receivable is recognized as
an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

Changes in accounting policies or fundamental accounting errors are applied retrospectively and the financial statements for the prior periods are restated.
If changes in accounting estimates relate only for one period, changes are applied in the current period but if changes in estimates relate more than one
period, changes are applied both in the current and following periods prospectively.

n. Financial Lease
Leasing - the Company as Lessee
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other
leases are classified as operating leases.

Assets held under finance leases are recognized as assets of the Company at their fair value at the inception of the lease or, if lower, at the present value
of the minimum lease payments. The corresponding liability to the lessor is included in the balance sheet as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are charged to profit or loss, unless they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Company's general policy on borrowing costs.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the term of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating lease are also spread on a straight-line basis over the lease term.

o. Related Parties
In the accompanying financial statements, Merkezi Kay›t Kuruluflu A.fi., important personnel in management and board of directors, their family and
controlled or dependent companies, participations and subsidiaries are all accepted and denoted as related parties ("Related Parties").

p. Segmental Information
There is no different operational or geographical segment to disclose segmental information.

q. Discontinued Operations
None.

r. Government Grants and Incentives
None.

s. Taxation and Deferred Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
Tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the income statement because it excludes
items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. The Company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted at the balance sheet date.

Deferred tax
Deferred tax is recognized on differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases
which is used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognized for all taxable temporary differences and deferred tax assets are recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be utilized. Such assets and liabilities are not
recognized if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries and associates, and interests in joint
ventures, except where the Company is able to control the reversal of the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such investments and interests are only
recognized to the extent that it is probable that there will be sufficient taxable profits against which to utilize the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realized,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when
they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the period
Current and deferred tax are recognized as an expense or income in profit or loss, except when they relate to items credited or debited directly to equity,
in which case the tax is also recognized directly in equity, or where they arise from the initial accounting for a business combination. In the case of a business
combination, the tax effect is taken into account in calculating goodwill or determining the excess of the acquirer's interest in the net fair value of the
acquiree's identifiable assets, liabilities and contingent liabilities over cost.

t. Retirement Pay Provision
Under the Turkish law and union agreements, lump sum payments are made to employees retiring or involuntarily leaving the Company.  The total provision
represents the vested benefit obligation as at the balance sheet date. Future retirement payments are discounted to their present value at the balance sheet
date and reflected to the accompanying financial statements.

The Company has recorded provisions for unused vacation accrual in its financial statements.

u. Pension Obligations
None.

v. Agricultural Operations
None.

y. Statement of Cash Flows
In statement of cash flow, cash flows are classified as operating, investment and finance activities.

Cash flows from operating activities reflect cash flows generated from commission income of the Company.

Cash flows from investment activities define cash used in investment activities (direct investments and financial investments) and cash flows generated from
investment activities of the Company.

Cash flows relating to finance activities indicate sources of financial activities and payment schedules of the Company.

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid investments which their maturities are three
months or less from date of acquisition and that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in
value.

z. Marketable Securities
The Company classifies its marketable security portfolio as followings:

Held for trading securities:
Held for trading securities are those acquired principally for the purpose of generating profit from short-term fluctuations in their price or dealer's margin.
Subsequent to initial recognition, they are valued at their fair value if reliably measured. Gains or losses on held for these securities are included in net
profit or loss for the period in which they arise.

Held to maturity securities:
Held-to-maturity investments are securities with fixed or determinable payments and fixed maturity that the Company has the positive intent and ability
to hold to maturity. Held to maturity securities having a fixed maturity are measured at amortized cost using the effective interest rate method.

Available for sale securities:
Available-for-sale securities are those that are not (a) held-to-maturity investments, or (b) securities held for trading. Available for sale securities are valued
at their fair value if reliably measurable subsequent to acquisition. Otherwise, they are accounted for at amortized cost. For available for sale investments,
gains and losses are recognized in the statement of income and gains and losses arising from changes in fair value are recognized directly in equity, until
the security is disposed of, at which time the cumulative gain or loss previously recognized in equity is included in the profit or loss for the period.

aa. Services Rendered On Behalf and Account of Others
The Company registers dematerialized capital market instruments issued in Turkey. In this context, the Company operates in registering capital market
instruments and their rights, electronically, with respect to members and right owners; maintaining the integrity of the records among members, and,
ascertaining inconsistencies or breaches in the dematerialized system regulations.



5. MARKETABLE SECURITIES (NET)

None as at 31 December 2007.

31 December 2006
Cost Value (TRY) Fair Value (TRY) Carrying Value (TRY)

Available for sale financial assets

Government bonds 2,547,691 2,676,510 2,676,510

2,547,691 2,676,510 2,676,510

6. BORROWINGS (NET)

None (31 December 2006: None).

 
7. TRADE RECEIVABLES AND PAYABLES (NET)

31 December 2007 (TRY) 31 December 2006 (TRY)

Trade Receivables (net)

Trade receivables 5,601,458 4,684,072

Discount of note receivables (-) (19,612) (69,846)

Doubtful receivables 60,910 -

Allowance for doubtful receivables (-) (60,910) -

5,581,846 4,614,226

The movement of the allowance for doubtful receivables is below:

31 December 2007 (TRY) 31 December 2006 (TRY)

Opening balance - -

Current year expense (60,910) -

Closing balance (60,910) -

31 December 2007 (TRY) 31 December 2006 (TRY)

Trade Payables (net)

Short term trade payables 181,175 45,528

Discount on notes payables (-) (628) -

180,547 45,528

4. CASH AND CASH EQUIVALENTS

31 December 2007 (TRY) 31 December 2006 (TRY)

Cash 1,889 1,380

Reverse repo 29,383 457,995

Demand deposit 555,736 495,574

Time deposit 15,968,096 2,933,484

16,555,104 3,888,433

As of 31 December 2007, 303,937 TRY of demand deposits is the account of the personnel wages which is – according to an agreement with the bank -

credited in the bank account 2 days before the the month ends (2006: TRY 259,174).

Time Deposits:

Currency Type Interest Rate % Maturity 31 December 2007 (TRY)

TRY 17.5% 18 March 2008 25,666

TRY 18.75% 28 February 2008 2,267,415

TRY 18.55% 14 March 2008 7,070,802

TRY 17% 31 January 2008 1,450,541

TRY 16% 02 January 2008 9,000

TRY 18.5% 04 January 2008 1,060,578

TRY 17.90% 04 January 2008 812,716

TRY 17.75% 31 January 2008 810,570

TRY 18.00% 17 March 2008 1,208,243

TRY 18.75% 28 February 2008 1,252,565

15,968,096

Currency Type Interest Rate % Maturity 31 December 2006 (TRY)

TRY 20.75 8 January 2007 1,072,611

TRY 21 5 February 2007 1,120,322

TRY 15 5 January 2007 7,813

TRY 20.75 31 January 2007 710,798

TRY 18.50 8 January 2007 21,940

2,933,484

Reverse repo agreements as of 31 December 2007 and 2006:

31 December 2007
Cost (TRY) Fair Value (TRY) Carrying Value  (TRY)

Reverse repo 29,375 29,383 29,383

29,375 29,383 29,383

31 December 2006
Cost (TRY) Fair Value (TRY) Carrying Value  (TRY)

Reverse repo 457,518 457,995 457,995

457,518 457,995 457,995
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8. FINANCE LEASE RECEIVABLES AND PAYABLES

31 December 2007 (TRY) 31 December 2006 (TRY)

Finance lease  payables 169,076 2,236,426

Deferred finance lease payables (-) (6,020) (165,692)

163,056 2,070,734

Short term finance lease  payables 163,056 1,907,912

Long term finance lease  payables - 162,822

163,056 2,070,734

31 December 2007 (TRY) 31 December 2006 (TRY)

Maturity analysis of financial lease payables (net)

2007 - 1,907,912

2008 163,056 162,822

163,056 2,070,734
9. DUE FROM / TO RELATED PARTIES

31 December 2007 (TRY) 31 December 2006 (TRY)

Due from related parties

‹.M.K.B. Takas ve Saklama Bankas› A.fi. 18,508 11,886

Due from personnel 9,767 7,062

28,275 18,948

Due to related parties

‹.M.K.B. Takas ve Saklama Bankas› A.fi. 76 91,923

Due to personnel 10,579 3,748

10,655 95,671

31 December 2007 (TRY) 31 December 2006 (TRY)

Commission income from related parties

‹.M.K.B. Takas ve Saklama Bankas› A.fi. 18,508 11,886

18,508 11,886

31 December 2007 (TRY) 31 December 2006 (TRY)

Service expenses from related parties

‹.M.K.B. Takas ve Saklama Bankas› A.fi. 76 91,923

76 91,923

31 December 2007 (TRY) 31 December 2006 (TRY)

Settlement commission paid to related parties

‹.M.K.B. Takas ve Saklama Bankas› A.fi. 1,010,625 1,050,000

1,010,625 1,050,000

31 December 2007 (TRY) 31 December 2006 (TRY)

Remuneration of directors and other members of key management

Short term benefits (*) 671,124 564,336

671,124 564,336

(*) There are nine directors and other members of key management (2006: 9).
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10. OTHER RECEIVABLES, LIABILITIES and OTHER FINANCIAL LIABILITIES

Other Receivables:

The Company has TRY 15,475 of deposit amount given as a guarantee at 31 December 2007 and 31 December 2006.

Other Liabilities:
31 December 2007 (TRY) 31 December 2006 (TRY)

Taxes and dues payable 504,512 429,302

Social security premiums 149,209 228,545

Other 271,802 258,891

925,523 916,738

11. BIOLOGICAL ASSETS

None (31 December 2006: None).

12. INVENTORIES

None (31 December 2006: None).

13. RECEIVABLES / PAYABLES FROM ONGOING CONSTRUCTION CONTRACTS

None (31 December 2006: None).

14. DEFERRED TAX ASSETS AND LIABILITIES

Deferred Tax

The Company recognizes deferred tax assets and liabilities based upon temporary differences arising between its financial statements as reported in compliance

with Communiqué No: XI/25 and its tax base statutory financial statements. These differences are usually due to recognition of  revenue and expense items

in different reporting periods in financial statements prepared in conformity with  Communiqué No: XI/25 and statutory financial statements and are

expressed below.

Deferred tax and corporate tax base items are indicated below. Tax rate applied is 20% (2006: 20%)

31 December 2007 (TRY) 31 December 2006 (TRY)

Temporary differences subject to deferred tax:

Useful life difference on fixed assets 1,118,461 1,299,430

Development expense timing differences 141,466 145,079

Retirement pay provision (69,771) (54,018)

Unused vacation accrual (185,924) (127,917)

Discount on receivables and payables (18,286) (70,531)

985,946 1,192,043

Deferred tax (assets) / liabilities  :

Useful life difference on fixed assets 223,692 259,886

Development expense timing differences 28,293 29,016

Retirement pay provision (13,954) (10,804)

Unused vacation accrual (37,185) (25,583)

Discount on receivables and payables (3,657) (14,106)

197,189 238,409

Deferred tax liabilities movement

Opening balance, 1 January 238,409 137,695

Effect of change in tax rate - (45,899)

Deferred tax charge (41,220) 146,613

Closing balance, 31 December (Note: 37) 197,189 238,409

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
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15. OTHER CURRENT / LONG TERM ASSETS AND LONG TERM LIABILITIES

Other current assets:
31 December 2007 (TRY) 31 December 2006 (TRY)

Prepaid expenses 205,827 228,128

Business advances 41,444 14,438

Personnel advances 428 -

247,699 242,566

Other long term assets:
31 December 2007 (TRY) 31 December 2006 (TRY)

Prepaid expenses 6,433 -

6,433 -

16. FINANCIAL ASSETS

None (31 December 2006: None).

17. INVESTMENT PROPERTY

None (31 December 2006: None).

18
. P

R
OP

E
R

TY
, P

LA
N

T 
A

N
D

 E
QU

IP
M

E
N

T 
(N

E
T)

M
ac

hi
ne

ry
 a

nd
Fu

rn
it

ur
e 

an
d

O
th

er
 T

an
gi

bl
e 

Fi
xe

d
Le

as
ed

 F
ix

ed
 A

ss
et

s 
(T

R
Y

) 
E

qu
ip

m
en

t 
(T

R
Y

) 
V

eh
ic

le
s 

(T
R

Y
)

Fi
xt

ur
es

 (
TR

Y
)

A
ss

et
s 

(T
R

Y
)

To
ta

l (
TR

Y
)

A
cq

ui
si

ti
on

 c
os

t

O
pe

ni
ng

 b
al

an
ce

, 1
 J

an
ua

ry
 2

00
7

3,
51

9,
84

8
2,

19
1,

96
5

15
1,

50
8

1,
14

6,
62

0
84

,0
13

7,
09

3,
95

4

A
dd

it
io

ns
-

-
-

97
7,

07
7

30
,5

74
1,

00
7,

65
1

Cl
os

in
g 

ba
la

nc
es

, 3
1 

D
ec

em
be

r 
20

07
3,

51
9,

84
8

2,
19

1,
96

5
15

1,
50

8
2,

12
3,

69
7

11
4,

58
7

8,
10

1,
60

5

A
cc

um
ul

at
ed

 d
ep

re
ci

at
io

n

O
pe

ni
ng

 b
al

an
ce

, 1
 J

an
ua

ry
 2

00
7

1,
13

8,
31

7
1,

36
9,

96
7

10
9,

05
7

44
3,

01
3

26
,9

99
3,

08
7,

35
3

C
ha

rg
e 

fo
r 

th
e 

pe
ri

od
87

9,
96

2
54

7,
99

1
24

,1
01

32
0,

11
1

17
,9

89
1,

79
0,

15
4

C
lo

si
ng

 b
al

an
ce

s,
 3

1 
D

ec
em

be
r 

20
07

2,
01

8,
27

9
1,

91
7,

95
8

13
3,

15
8

76
3,

12
4

44
,9

88
4,

87
7,

50
7

C
on

st
ru

ct
io

n 
in

 p
ro

gr
es

s
-

-
-

-
-

-

N
et

 b
oo

k 
va

lu
e 

as
 o

f 3
1 

D
ec

em
be

r 
20

07
1,

50
1,

56
9

27
4,

00
7

18
,3

50
1,

36
0,

57
3

69
,5

99
3,

22
4,

09
8



CRA ANNUAL REPORT 2007 5554 CRA ANNUAL REPORT 2007

19. OTHER INTANGIBLE ASSETS (NET)

Development
Rights (TRY)  Expenses (TRY) Total (TRY)

Acquisition cost

Opening balance, 1 January 2007 1,488,426 2,808,337 4,296,763

Additions 1,185,121 66,983 1,252,104

Transfers(*) - 141,743 141,743

Closing balances, 31 December 2007 2,673,547 3,017,063 5,690,610

Accumulated amortization

Opening balance, 1 January 2007 906,036 632,519 1,538,555

Charge for the period 656,592 646,503 1,303,095

Closing balances, 31 December 2007 1,562,628 1,279,022 2,841,650

Net book value as of 31 December 2007 1,110,919 1,738,041 2,848,960

(*) Transfers from "Construction in progress",

Development
Rights (TRY)  Expenses (TRY) Total (TRY)

Acquisition cost

Opening balance, 1 January 2006 1,216,156 1,378,901 2,595,057

Additions 279,350 494,693 774,043

Transfers(*) - 934,743 934,743

Disposals (7,080) - (7,080)

Closing balances, 31 December 2006 1,488,426 2,808,337 4,296,763

Accumulated amortization

Opening balance, 1 January 2006 454,290 148,309 602,599

Charge for the period 454,814 484,210 939,024

Disposals (3,068) - (3,068)

Closing balances, 31 December 2006 906,036 632,519 1,538,555

Net book value as of 31 December 2006 582,390 2,175,818 2,758,208

(*) Transfers from "Construction in progress".

20. ADVANCES RECEIVED

31 December 2007 (TRY) 31 December 2006 (TRY)

Advances received:

Advances received (short term) (*) 743,064 -

743,064 -

(*) Advance amount from Investor Protection Fund due to receivables related to services provided.

21. PROVISIONS

As of 31 December 2007 corporate tax provision amounts to TRY 2,933,837 (2006: TRY 1,205,208).

31 December 2007 (TRY) 31 December 2006 (TRY)

Current tax liability

Provision for corporate tax (Note: 37) 2,933,837 1,205,208

Less: Advance taxes (1,948,783) (736,578)

985,054 468,630

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
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Long Term Provisions

Retirement Pay Provision:
Under the Turkish Laws, the Company is required to pay employment termination benefits to each employee who has completed one year of service and
whose employment is terminated without due cause, is called up for military service, dies or who retires after completing 25 years of service (20 years for
women) and achieves the retirement age (58 for women and 60 for men).

The amount payable consists of one month's salary limited to a maximum of TRY 2.030,19 (2006: TRY 1.857,44) for each period of service at 31 December
2007.

Provision is calculated by estimating the present value of the future probable obligation of the Company arising from the retirement of employees. IAS 19
requires actuarial valuation methods to be developed to estimate the enterprise's obligation under defined benefit plans. Accordingly, the following actuarial
assumptions are used in the calculation of the total liability:

The principal assumption is that the maximum liability for each year of service will increase parallel with inflation. Thus, the discount rate applied represents
the expected real rate after adjusting for the anticipated effects of future inflation. Consequently, in the accompanying financial statements as at 31 December
2007, the provision is calculated by estimating the present value of the future probable obligation of the Company arising from the retirement of the
employees. The provisions at the respective balance sheet dates are calculated assuming an annual inflation rate of 5% and a discount rate of 11%, resulting
in a real discount rate of approximately 5,71% ( 31 December 2006: 5% inflation rate, 11% discount rate, 5,71% real discount rate).

2007 (TRY) 2006 (TRY)

Retirement pay provision 69,771 54,018

Unused vacation accrual 185,924 127,917

255,695 181,935

Retirement pay provision:
2007 (TRY) 2006 (TRY)

Provision as of 1 January 181,935 60,676

Charge for the year 84,888 121,259

Severance Paid (11,128) -

Provision as of 31 December 255,695 181,935

As of 31 December 2007 the number of employees working for the Company is 125 (31 December 2006: 120).

22. CAPITAL

As of 31 December 2007 and 2006 the share capital of the Company is as follows:

(%) 31 December 2007 (TRY) (%) 31 December 2006 (TRY) Number of Shares Group

Shareholders:

‹.M.K.B. Takas ve Saklama Bankas› A.fi. 64.9 3,893,999 64.9 3,893,999 3,893,999,964 A

‹stanbul Menkul K›ymetler Borsas› 30 1,800,000 30 1,800,000 1,800,000,000 A

Türkiye Sermaye Piyasas› Arac› Kurulufllar Birli¤i 5 300,000 5 300,000 300,000,000 B

‹stanbul Alt›n Borsas› (‹stanbul Gold Exchange) 0.1 6,000 0.1 6,000 6,000,000 C

Other <1 1 <1 1 36 A

Historic Capital 100 6,000,000 100 6,000,000 6,000,000,000

The Company has 5,694 million of Group A, 300 million of Group B and 6 million of Group C shares. Total shares amount to 6,000,000 TRY having 0,1
TRYkr each (2006: 6,000 million number of shares amounting to 6,000,000 TRY).

There are no preferred shares.

23. CAPITAL RESERVES

As of 31 December 2007 and 31 December 2006, the Company's inflation restatement differences are as follows:

31 December 2007 (TRY) 31 December 2006 (TRY)

Shareholders' equity inflation restatement

Differences 1,310,415 1,310,415

1,310,415 1,310,415

24. PROFIT RESERVES

As of 31 December 2007 and 31 December 2006 profit reserves of the Company are as follows:

31 December 2007 (TRY) 31 December 2006 (TRY)

Legal reserves 550,285 148,663

Statutory reserves 1,124,050 57,885

1,674,335 206,548

In accordance with the Turkish Commercial Code, legal reserves consist of the first and the second legal reserves. The first legal reserves, appropriated

out of historical statutory profit at the rate of 5% per annum, until the total reserve reaches 20% of the historical paid in share capital. The second legal

reserve is appropriated after the first legal reserves and dividends, at the rate of 10% per annum of all cash distributions.

25. RETAINED EARNINGS / (ACCUMULATED LOSSES)

31 December 2007 (TRY) 31 December 2006 (TRY)

Retained earnings / (Accumulated losses) 3,819,310 (1,492,060)

3,819,310 (1,492,060)

26. FOREIGN CURRENCY POSITION

None (31 December 2006: None).

27. GOVERNMENT GRANTS AND INCENTIVES

None (31 December 2006: None).

28. COMMITMENTS AND CONTINGENCIES

31 December 2007 (TRY) 31 December 2006 (TRY)

Guarantees received

Letters of guarantee 344,864 390,229

344,864 390,229

31 December 2007 (TRY) 31 December 2006 (TRY)

Guarantees given

Letters of guarantee 21,600 21,600

21,600 21,600

TRY 344,864 letters of guarantee are received from IT software companies due to contracts on deliveries of software (2006: total of TRY 390,229).

Letters of guarantee given to Türk Telekomünikasyon A.fi. amount to TRY 21,600 (2006: TRY 21,600 Türk Telekomünikasyon A.fi.).

The Company, operates as the central registry agency for the dematerialized capital market instruments issued in Turkey. The Company registers capital
market instruments & rights electronically with respect to members and right owners; maintains the integrity of the records among members, asks members
for the necessary adjustments and informs the CMB in case of any inconsistency, or breach in dematerialized System regulations and takes and implements
measures to ensure safe and secure system operation; provides the privacy of records in accordance with related laws and regulations; conducts dematerialization
operations of the capital market instruments which are decided to be dematerialized according to the Capital Market Law 10/A; keeps financial yields and
exercises management and financial rights of physical certificates unreturned until the specified deadlines.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007



CRA ANNUAL REPORT 2007 5958 CRA ANNUAL REPORT 2007

29. MERGERS
None (31 December 2006: None).

30. SEGMENTAL INFORMATION
The Company only operates in Turkey and its facilities are limited with the registering of capital market instruments and their rights in an electronic
environment. Due to these reasons, there is no need for any disclosure of segmental information.

31. SUBSEQUENT EVENTS
None (31 December 2006: None).

32. DISCONTINUED OPERATIONS

None (31 December 2006: None).

33. OPERATING INCOME (NET)

31 December 2007 (TRY) 31 December 2006 (TRY)

Income from services

Domestic sales 29,120,872 24,405,169

29,120,872 24,405,169

Cost of services sold (12,244,359) 10,761,351

(12,244,359) 10,761,351

16,876,513 13,643,818

31 December 2007 (TRY) 31 December 2006 (TRY)

Other operating income

Investors Protection Fund Participation share 1,468,779 779,237

TÜB‹TAK R&D contribution 561,507 -

2,030,286 779,237

34. OPERATING EXPENSES

31 December 2007 (TRY) 31 December 2006 (TRY)

General administrative  expenses (-) (5,802,800) 5,026,181

(5,802,800) 5,026,181

31 December 2007 (TRY) 31 December 2006 (TRY)

General administrative  expenses:

Depreciation and amortization expenses (2,778,231) (2,228,248)

Personnel expenses (1,602,928) (1,415,703)

Rent expenses (147,114) (269,399)

Social aids (239,716) (200,094)

Social security premiums (272,694) (223,393)

Maintenance expenses (17,220) (14,859)

Communication expenses (150,801) (137,712)

Consulting expenses (76,237) (33,102)

Travel expenses (83,439) (87,110)

Provision for retirement pay and unused vacation (73,760) (121,259)

Taxes (30,026) (32,833)

Outsourcing expenses (34,919) (70,672)

Other general administrative expenses (295,715) (191,797)

(5,802,800) (5,026,181)

35. OTHER INCOME / EXPENSES AND PROFITS / LOSSES

31 December 2007 (TRY) 31 December 2006 (TRY)

Other income/profits

Interest income 2,130,457 770,714

Reversal of provisions - 15,843

Other extraordinary income 138,986 40,297

2,269,443 826,854

31 December 2007 (TRY) 31 December 2006 (TRY)

Expenses and losses from other operations (-)

Losses and expenses related to previous year (18,716) (10,680)

Discount expenses - (46,261)

Provision expenses (60,910) (15,843)

Other (4,583) (25,936)

(84,209) (98,720)

36. FINANCE EXPENSES

31 December 2007 (TRY) 31 December 2006 (TRY)

Financial leasing expenses (-) (153,569) (529,412)

(153,569) 529,412

37. NET MONETARY GAIN / (LOSS)

In accordance with the CMB decision No: 11/367 made as at 17 March 2005, the application of inflation accounting has been ceased commencing from

1 January 2005. Therefore, there is no monetary gain or loss in the accompanying financial statements related to 31 December 2007 (31 December 2006:

none).

38. TAXATION

31 December 2007 (TRY) 31 December 2006 (TRY)

Tax provision:

Current tax charge 2,933,837 1,205,208

Deferred tax charge / (benefit) (41,220) 100,714

2,892,617 1,305,922

Corporate Tax
The Company is subject to Turkish corporation taxes. Provision is made in the accompanying financial statements for the estimated charge based on the
Company's results for the year.

Corporation tax is applied on taxable corporate income, which is calculated from the statutory accounting profit by adding non-deductible expenses, and
by deducting dividends received from resident companies, other exempt income and investment incentives utilized.

The effective tax rate applied in 2007 is 20% (2006: 20%).

In Turkey, advance taxes are calculated and accrued on a quarterly basis. The advance corporate tax was applied as 20% in the calculation of corporate
income in 2007 advance tax periods (2006: 20%).

Losses can be carried forward for offset against future taxable income for up to 5 years. Losses cannot be carried back for offset against profits from previous
periods.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file their tax returns between 1 April and 25 April of
the following year. Tax authorities may, however, examine such returns and the underlying accounting records and may revise assessments within five years.

Income Withholding Tax:
In addition to corporate taxes, companies should also calculate income withholding taxes and funds surcharge on any dividends distributed, except for
companies receiving dividends who are resident companies in Turkey and Turkish branches of foreign companies. The rate of income withholding tax was
10% starting from 24 April 2003. This rate was adjusted to 15% as of 23 July 2006. Undistributed dividends incorporated in share capital are not subject
to income withholding taxes. However, 19,8% withholding tax is still applied to investment allowances relating to investment incentive certificates obtained
prior to 24 April 2003.  40% of the incentive certificate investment expenditures directly related to the companies' manufacturing operations and made
after 24 April 2003 can be excluded from taxable income. There is no tax withholding over investment expenditures without incentive certificates.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
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Investment incentive certificates are revoked commencing from 1 January 2006. If companies cannot use investment incentive due to inadequate profit,
such outstanding investment incentive can be carried forward to following years as of 31 December 2005 so as to be deducted from taxable income of
subsequent profitable years. However the companies can deduct the carried forward outstanding allowance from 2006, 2007 and 2008 taxable income.
The investment incentive amount that cannot be deducted from 2008 taxable income will not be carried forward to following years.

Tax rate that the companies can use in the case of deducting the tax investment incentive amount in 2006, 2007 and 2008 is 30%. If the investment
incentive carried forward is not used, the effective tax rate will be 20% and the unused investment incentive will be cancelled.

As the Company has planned not to use the investment incentives, as of 31 December 2007, corporate tax rate applied by the Compay is 20%.

Inflation adjusted tax calculation
For 2003 and previous years, taxable profits were calculated without any inflation adjustment to the statutory records, except that fixed assets and the
related depreciation were revalued annually. Law No. 5024 published in the Official Gazette No. 25332 on 30 December 2003 requires the application of
inflation accounting in Turkey in 2005 and future years for tax purposes, if the actual rate of inflation meets certain thresholds. Inflation Accounting
Principles at tax legislation do not differ substantially from the principles in Communiqué No: XI/25. As inflation met certain thresholds in year 2004,
the Company has adjusted its statutory financial statements as of 31 December 2004 in accordance with Law No. 5024 and inflation adjusted balances as
at 31 December 2004 were taken as opening balances as of 1 January 2005. However, as inflation did not meet the required thresholds, no further inflation
adjustment made to the Company's statutory 2005, 2006 and 2007 financial statements.

Total charge for the year can be reconciled to the accounting profit as follows:

31 December 2007 (TRY) 31 December 2006 (TRY)

Profit before taxation 15,135,664 9,595,596

Tax at income tax rate (20%) 3,027,133 1,919,119

Non-deductible expenses 157,365 121,588

Non-taxable items (596,652) (451,897)

Effect of deferred tax liability (41,220) 146,613

Effect of change in income tax rate - (45,899)

Effect of adjustments 345,991 (383,602)

Tax 2,892,617 1,305,922

39. EARNINGS  PER SHARE
In accordance with Article 412 in Section 16 of Communiqué No: XI/25, companies whose shares are not traded on stock exchange are not required to
disclose earnings per share. As the Company's shares are not traded on stock exchange, earnings per share are not calculated and disclosed in the accompanying
financial statements.

40. STATEMENT OF CASH FLOWS

31 December 2007 (TRY) 31 December 2006 (TRY)

Change in current assets  and short-term liabilities

Trade receivables (1,028,530) (2,590,620)

Due from related parties (9,327) (3,508)

Other current assets (5,133) 2,978,348

Trade payables 135,019 (109,396)

Due to related parties (85,016) 95,399

Provisions and other liabilities 745,416 (297,306)

(247,571) 72,917
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